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“An understandable and interesting contribution to 
the literature of our changing industrial epoch.” 
THE NATION’S BUSINESS 


Industrial 
Ownership 


Its Economic and Social 
Significance 
A new book by 


ROBERT S. BROOKINGS 


CAPITAL — THE PUBLIC 
LABOR — MANAGEMENT 


HE “labor problem” is not a problem of Labor 

I and Capital, but a problem of Labor and the 

Public. This is the conclusion to which Mr. 
Brookings comes in the course of a vivid discus- 
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Mr. Brookings amplifies this by a thorough dis- 
cussion of the effect wide diffusion of ownership in 
recent years has had upon Labor. Management is 
no longer in the hands of Capital; and the stock is 
scattered among the Public, of which Labor is an 
important element. 

This is no theorizing of a novice. For thirty 
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ness—he managed big business. 

Numerous tales and examples sustain the author’s 
arguments throughout the book. 
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ANY believe that in a market, the broad trend of which is upward, “any old thing” can 

be bought as profitably as purchases based on a painstaking study of fundamentals and 
values. We know better. We also know that frequently the advice is given that this is a market 
in which to discriminate. We know that it is—but we go one step further and tell how to dis- 
criminate. We make specific studies of specific securities and tell why they should be bought, 
sold or avoided. We have been doing this for more than twenty-three years. Is the Complete 
Financial Service of THE FinanctaL Wortp valuable? Our present subscribers know it is, 
but the following letter will be of interest and perhaps persuade them to spend $10 on a friend 
so that he can participate. 


THE FINANCIAL WORLD, 
New York City. 


GENTLEMEN: 
For some time I was of the opinion that THe FINANCIAL WorLD was rather expensive, 


and that on an advancing market such as we have enjoyed since the recent election, one 
could purchase “any old thing” and show an average profit. 


The following comparison has changed my opinion and may be of interest to you. 
For the past year I have read THE FINANCIAL Wor Lp rather closely and have purchased 
stocks as recommended by you. My holdings at present represent a cost of $4,730.00 and 
show an appreciation of something better than $3,100.00, whereas a friend of mine who 
does not read THE FINANCIAL Wor -p holds stocks representing an investment of $7,800.00 
and shows an appreciation of less than $600.00. 


I have long since concluded that I cannot afford not to be a subscriber to your valuable 
paper. 
Yours truly, 5. ALR. 


“Tell Your Friends They Need It’ 


— —-— -—FOR YOUR FRIEND’S CONVENIENCE, TEAR OUT AND GIVE HIM THIS PAGE! — — — — 
THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
and grant the privilege of writing’ to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 
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The Financial World was established to diffuse the truth about investments, has 
end will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon tho 





tained this attitude, 





support of the investing public. 
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The Trend of Things 


€ Business continues to make orderly progress. 


Railroad freight car load- 


ings again reach a new high seasonal mark and it is expected the U. S. 
Steel Corporation will show a moderate increase in unfilled orders for 


February. 


@ The President’s inaugural message was highly constructive and well re- 
ceived. The passing of the last Congress from activity will be hailed with 
a sigh of relief by business men generally. 


€ The domestic stock and bond market gave a good account of itself, paying 
practically no attention to the rise in rediscount rates of the New York 
Federal Reserve Bank. 


HE generally accepted barometers 
T of business such as freight car 

loadings, steel production, bank 
clearings, merchandise sales and new con- 
struction continue to show conservative 
progress. Credit situation continues sound. 
The Bank of England advanced its rate 
following the advance in the rate of The 
Federal Reserve Bank of New York. This 
advance was for the purpose of attracting 
funds to London and facilitating the re- 


turn of the pound sterling to parity. The 
important point is that the New York in- 
terest rate is now an important world 
factor and speaks volumes for our leader- 
ship in world finance. 


The domestic stock and bond markets 
made practically no response to the ad- 
vance in the New York rediscount rate, 
indicating that this was largely a_ local 


matter. The stock market has been quite 


buoyant and was probably stimulated by 
the constructive inaugural address of the 
President. The bond market has also been 
strong. If business continues to expand 
it will of course eventually result in fur- 
ther advances in the rediscount rate and 
the next advance will probably affect more 
banking centers than just New York and 
will then have a depressing effect on high 
grade bond prices. No such advance is 
in immediate prospect, however. 








Average Prices on the New York Stock Exchange 
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The European Outlook! 


* * * 


OW that the New York Federal Re- 

‘serve rediscount rate has been ad- 
vanced with no appreciable effect on the 
market, pessimists are again turning to the 
European situation and “viewing with 
alarm.” No one expected that the Dawes 
Plan would restore normal conditions in 
Europe overnight. The distinct promise 
contained in the Dawes Plan was that it 
was evolved by businessmen on a business 
basis and that the theretofore dominating 
factor of political rivalry was subordi- 
nated. That condition still prevails. Prog- 
ress is being made. Foreign exchange will 
continue to fluctuate and so will foreign 
bonds as “news” emanating from abroad 
is differently interpreted. The main fact 
to bear in mind is that conditions in 
Europe are steadily improving. Of course, 
the pessimists also talk about European 
competition with our goods and flooding 
this country with their cheap manufac- 
tures. Some of this may come in time. It 
is not happening right now. In the seven 
months ended January 31, 1925, our im- 
ports from Europe were $679,000,000, a 
gain of $45,000,000, while our exports to 
Europe were $1,656,000,000, a gain of 
$309,000,000. Thus the reviving business 
between this country and Europe still finds 
Europe a bigger buyer than seller and in 
the month of January our exports to 
Europe gained $67,000,000, while our im- 
ports gained but $21,000,000. The export 
and import figures show no flooding by 
cheap European products as yet. This is 
exactly what THE FINANCIAL WorLp 
prophesied. Europe will be an important 
customer for our raw materials long be- 
fore she starts exporting to us. This con- 
dition is all the more likely to prevail as 
long as inflation does not take place here 
and the commodity price level is kept low 
in this country. In other words we are 
benefiting from the sale of our raw ma- 
terials to Europe and thus far not feeling 
any European competition, nor does such 
competition appear likely the 
future. 


in near 


* * * 


Business Progress! 
* * * 


Sr reney the best single measure of 

business progress is given by the rail- 
road freight car loadings. These are time- 
ly and are given in detail so as to show 
conditions throughout the country by geo- 
graphical districts and also the relative 
movement of important commodities. These 
car loadings have made a very satisfac- 
tory showing thus far in 1925. Since the 
first of the year (through February 21) 
7,207,409 cars were loaded compared with 
6,981,575 in the same period of 1923. This 
establishes a new high seasonal record. 
Railroad earnings showed a gratifying im- 
provement in January. This was due to a 
somewhat larger gross accompanied by 
sharp reductions in operating expenses. 
The railroads extracted a larger net out 
of a smaller gross in 1924. With expenses 
well under control and their properties in 
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a high state of efficiency (demonstrated by 
handling record traffic without congestion) 
a larger gross in 1925 will doubtless result 
in some really remarkable gains in net. 
The net earning outlook for 1925 is very 
clearly and favorably defined to the rail- 


roads. 
* * x 


The President’s Address! 
* * * 
RESIDENT  Coo.ipce’s inaugural 
address discussed economy at home 


and peace abroad. His most important 
prophecy was “that we appear to be en- 





Germany’s Restorer 


























Late President Friedrich Ebert of the 
German Republic 


(See editorial page 311) 





tering an era of prosperity which is grad- 
ually reaching into every part of the na- 
tion.” About the taxation question he 
said: “The time is arriving when we can 
have further tax reduction.” “The policy 
that stands out with greatest clearness is 
that of economy in public expenditure with 





reduction and reform of taxation.” To 
President CooLIDGE economy is almost a 
religion and he illustrated it in these 
words: “I favor the policy of economy 
not because I wish to save money but be- 
cause I wish to save people. The men and 
women of this country who toil are the 
ones who bear the cost of government, 
Every dollar that we carelessly waste 
means that their life will be so much the 
more meager. Every dollar that we pru- 
dently save means that their life will be 
so much more abundant. Economy is 
idealism in its most practical form... . 
The result of economic dissipation to a 
nation is always moral decay.” President 
Cootince’s election marked the beginning 
of a sharp market upswing and a steady 
improvement in business. His inaugura- 
tion was marked by industrial stocks at 
recerd high prices and strength in the 
rails. Just to what extent the market dis- 
counted his highly constructive inaugural 
speech still remains to be seen. The Pres- 
ident’s statement that we are entering an 
era of prosperity that is gradually reach- 
ing into every part of the country thor- 
oughly coincides with our views and may 
give some of the croakers pause. 
* * * 


-The Market Outlook! 


* * * 


E see no reason to change the views 

previously expressed in these ad- 
vices regarding the probable course of se- 
curity prices. On the basis of values the 
rails continue most attractive. Many of 
the popular high-priced industrial stocks 
appear to be reaching price levels which 
have taken them rather definitely out of 
the buying zone and placed them near the 
selling line. It would not be at all sur- 
prising if they reached higher price levels 
and the maintenance of a short position 
in the market does not appear to be war- 
ranted. If good crops are realized dur- 
ing the coming months we look for the 
broad trend of the market to continue up- 
ward and by reaching a peak in Fall fore- 
cast business expansion through the Spring 
of 1926. On the basis of values as com- 
pared with market price the rails, cop- 
pers, steels, agricultural and oil stocks ap- 
pear most attractive. 








character. 


companies recommended. 
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To Our Old Subscribers 


THE FINANCIAL WORLD is receiving many inquiries requesting 
opinions on short-term market movements. ‘ 
and say we make no pretense of ability to predict movements of this 


But because we have so many new subscribers we are certain that our 
old subscribers could be of help to them if they would write us some of 
their experiences in holding securities recommended to them by THE 
FINANCIAL Wor tp for the long pull. 

As our old subscribers know our many years’ experience has demon- 
strated that only the long market swings can be predicted with any de- 
gree of accuracy. We base our forecasts on the long-term outlook after 
a careful study of fundamentals and the position of the securities and 


Your co-operation will be greatly appreciated, and we will not use 


We, of course, write back 


THE EDITORS 
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€ What really caused the sharp market decline in the 
middle of February when there was no change in 
fundamental business conditions to warrant it? 


@ Was its genesis in the story revealed to the writer 


from a creditable source? 


bring about widespread stock market liquidation 


failed miserably; 


@ Whatever the underlying causes, this unexplained 
mystery reveals the unmysterious confidence of the 
public in the future of America and in the solidity 
of sound securities—THE EDITOorS. 
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By LOUIS GUENTHER 


Publisher and Editor of THE FINANCIAL Wortp 


N the middle of February the stock 
market made a mysterious gesture, the 
riddle of which remains unexplained; 
that is, the public has not been told the 
cause responsible for the sharp and pre- 
cipitate decline which occurred in prices 
throughout the list of stocks. 
On the surface of business conditions 
there was not the slightest ripple to indi- 
cate an underlying disturbance. There 


If so, the attempt to 


were no unfavorable changes in funda- 
mental conditions to account for the 
transitory weakness. It came in with a 
rush when the gong sounded for trading to 
begin and did not subside until 3 o'clock, 
when the day’s business came to an end. 
Most of the financial writers described 
the movement as a major reaction to which 
bull markets must submit from time to 
time when speculative enthusiasm had to 














The Solid Lesson Taught by Values 
* tells the comfortable position investors occupy who purchase values on 
the basis of current income yield compared with prevailing interest rates. 
These recommendations were made by Mr. Guenther in the issue of February 
14 of Tue FrnaNnctaL Wortp. The increased market quotations of the ma- 
jority of these securities indicates how values like water eventually will 
reach their own level under favorable business conditions because the primary 
purpose of a properly functioning market is to express values. 
Low in Top in Feb.16 Mar.5 
1924 - 1925 Price Price Advance 
$28 $51 Advance Rumely pfd...... 48 50 + 2 
41 8234 Allis Chalmers .................. 72 76% + 4% 
57 106 Amer. Smelters ................ 901% 100 + ¥Y 
104 146 Baldwin Locomotive ........ 127 139 +12 
52 84 Baltimore & Ohio ............ 77 83 + 6 
48 7934 Crucible Steel —.......0........ . 6834 76 +7% 
25 55% Cerro de Pasco .............. 52 52 Parone 
34 5734 Kennecott ..................0-- 52% 53 + ¥Y 
42 57%4 Philadelphia Co. .............. 5344 55 + 1Y% 
113 ee 136% 141 + 4% 
87 117% Louisville & Nashville ... 10634 11534 +9 
31 4734 Standard Gas & Elec........ 41% 45% + 3% 
53 8014 Tobacco Products ............ 73 79 + 6 
O4 nee 6. SS w................, 12234 123% + % 
85 10834 Southern Pacific .............. 103 105 +2 
58 947% West. Pacific pfd. ............ 90 93 + 3 
105 1245¢ Western Union ................ 120 1233% + 3% 
33 59 Columbia Gas ................ 46% 57 +103 
61 10034 Famous Players ................ 91 9914 + 8% 
37 49 IE a nee 491% 4914 + *% 
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Ss Unexplained Mystery 
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be curbed. Some called it a check and 
referred to it as a healthy corrective. It © 
was inverse to the sudden upward swings 
in a bear market that acts as a restraint 
upon the forces making for a decline. 

In view of what has occurred since the 
reaction in February, what is the correct 
diagnosis? Analyzed in retrospect, it must 
be conceded to have been artificial, for the 
market has displayed increasing general 
strength ever since this mysterious day. 

I do not know whether I have been in- 
advertently let into a solution of this un- 
explained mystery by a conversation with 
an influential employee of a Stock Ex- 
change house, but it at least has the merit 
of plausibility. 

He mentioned the fact that ever since 
the Governors of the Stock Exchange kept 
such a close watch on the financial position 
of the members through their periodical 
questionnaires and insisted that business be 
limited to the extent that their invested 
capital would warrant there has been con- 
siderable chafing among them. 

It so happened, according to my source 
of information, that under this new rule 
some of the big wire houses were in- 
formed their lines were over-extended. 
This was in the nature of a mandate to 
reduce loans. It also implied that no new 
business could be accepted unless firms 
carrying too much business increased their 
capital. 

It will be recalled that at that time there 
emanated from Wall Street from several 
of its prominent firms the urgent advice to 
their clients to liquidate. This suggestion, 
coming so suddenly, would have occa- 
sioned sufficient apprehension among the 
speculative classes to bring about enough 
liquidation to cause this transitory weak- 
ness. 

Personally, I do not vouch for the story. 

(Please turn to page 312) 
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F there is a possibility that there will be at least moder- 
ate inflation next fall, then the copper stocks should be 
considered for purchase, as the copper companies will be 
among those which will benefit substantially. But pur- 
chase cannot be undertaken in a haphazard fashion. 
is necessary to discriminate. In this study of the situation, 
readers are told why and suggestions are made as to where 
the best bargains are to be found. 
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O fractional recessions in the price 
of copper metal mean anything at 
the present time? In other words, 


are the copper stocks a purchase or a sale 
at present levels? 


The status of the copper industry at 
‘this moment is strong—stronger than it 
has been ior a long time. Consumption is 
larger than it ever has been. Production 
is not running wild. In other words, pro- 

ducers appear to be alive to the folly of 
' weakening a strong trade position by over- 
producing and thus sending the price of 
the red metal down to low levels. 

In January of this year, there was a 
rather sharp decline in the price of cop- 
per. In February, although the movement 
was inclined to be irregular, the trend was 
to higher levels. 


And, notwithstanding the fact that 
mines have been increasing their output, 
stocks of refined copper continue at low 
levels which, in view of record-breaking 
consumption, is a decidedly favorable 
factor. 


Unlikely Developments 


If the investor who is interested in cop- 
per stocks believes that producers are go- 
ing to adopt an obviously foolish policy, 
and break their necks increasing their pro- 
duction, then it might be that copper stocks 
would be a sale. But any such develop- 
ment is unlikely. 

Our opinion is that, broadly speaking, 
copper stocks are a purchase at around 
present price levels. We make this reser- 
vation, however: the stocks of the com- 
panies that have a low cost of production 
still occupy the strongest position and, in 
our opinion, are entitled to preferential 
consideration, 

The current year opened rather auspici- 
ously for the copper industry. Preliminary 
figures showed the surplus of refined cop- 
per to be about 247,000,000 pounds, as of 
January 1, 1925. That was the lowest 
since 1918, for the beginning of the year. 
And it was 20 per cent below the total for 
January 1, 1924. At the beginning of 
1920, the surplus amounted to more than 
702,000,000 pounds. 


Statistically, therefore, the industry 
started this year in a very satisfactory 
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position, taking into consideration, of 
course, the nature of demand for the red 
metal. 

Looking backward, we find that produc- 
tion has been mounting steadily and that, 
last year, it “was above 2,600,000,000 
pounds. But consumption has been grow- 
ing steadily. Last year was not an active 
business year, generally speaking. Never- 
theless actual shipments to consumers were 
substantially ahead of the preceding year. 
That being the case, with prospects favor- 
able to increasing business and industrial 
activity this year, and with no indications 
of a disposition on the part of copper pro-, 
ducers to crowd the market with metal, 
actual shipments this year should show a 
substantial gain over last year, on a better 
profit basis, particularly for the low-cost 
producers. 

Glancing over the different trade statis- 
tics, we find that the brass industry ap- 
parently is not very heavily supplied with 
metal, and the prospect is that they will 
have fairly large requirements. 

The building industry and the motor 
industry promise to be fairly active, with 
perhaps greater demand from the former. 
The electrical industry is facing a period 
of expansion and we believe that demand 
from that quarter this year will be heavy. 

Last year, domestic demand consumed 
almost 1,507,000,000 pounds of copper. 
That compared with slightly more than 
1,471,000,000 pounds in 1923. If last year’s 
comparatively inactive business year could 
produce such a substantial gain in con- 
sumption, it seems reasonable to anticipate 
that the absorption this year should result 
in a much more substantial gain over last 
year than 1924 showed over the preceding 
year. 


Increase in Exports 


Then there is to be considered the in- 
crease in exports of copper last year. This 
amounted to about 35 per cent. Last year 
was the first since the war that export of 
copper was in excess of a billion pounds. 
With Europe steadily improving, and with 
her needs for the red metal expanding and 
becoming urgent, it seems reasonable to 
anticipate that this year will show a very 
substantial further improvement in foreign 
taking of our copper. 








A year ago, producers were not in a 
particularly favorable position so far as 
price is concerned. January shipments 
were made with the average below thirteen 
cents a pound. There exists today, by rea- 
son of increased demand and the strong 
position of the industry, statistically, an 
outlook for fairly stabilized metal prices. 


Whether or no the price of the red 
metal will advance with the Spring buying 
to any great extent above the l5c. level, 
remains to be seen. Conditions, having in 
mind the trade situation, seem to favor the 
possibility. But, on the other hand, some 
authorities believe that the price is apt to 
be stabilized at around the fifteen-cent 
level, particularly as any great advance 
from that point would be likely to stimu- 
late production among the low-cost com- 
panies to such an extent as to upset what, 
at this writing, is a strong situation. 

Suppose that, for a time, the price of 
the red metal is to be stabilized at around 
fifteen cents. What does that mean? Or, 
what should be one’s position regarding the 
copper stocks? 


Strong Position 


Our answer would be that stabilization 
at around fifteen cents would place the 
low-cost producers in a relatively strong 
position, and, that being the case, the se- 
curities of such companies would be much 
more desirable than those of the companies 
with a high cost of production. 


In the March 8, 1924, issue of THE 
FINANCIAL WokrLD attention was drawn to 
what was described as “The basic change 
in the copper industry influencing future 
value.” That basic change was, the cost 
item, which was described as the determin- 
ing factor in the future, so far as profits 
of producers and prices for securities were 
concerned. 

The article referred to, said in part: 

“Cost of production is the big problem 
with the copper producers. If the cost is 
low, and the market price of the red 
metal is comparatively low, then it will be 
possible to make money. If costs of pro- 
duction are high, with the red metal sell- 
ing at a low figure, possibilities for profits 
will be limited.” 

Accompanying the article was a chart 
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a Purchase at Present Levels? 
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OST of production is the big problem with the copper 
producers. If the cost is low, and the market price 

of the red metal is comparatively low, then it will be 
possible to make money. If costs of production are high, 
then, with the red metal selling at a low figure, possibili- 
ties for profit are limited. The big basic change that has 
occurred is the entrance of the cost item as a determining 














of nine representative copper stocks, which 
showed that, since 1921, the trend of 
prices had been upward for the low-cost 


Low-Cost Group 
Price Rec. Net 


that it has those backlogs, Anaconda, as 
a producer, perhaps is not so subject to 


| j Stocks un. 14,24 Price Chan the adverse conditions brought by high cost 
| and downward for the high-cost producers, C J 45 cs — of production as are the other high-cost 
thus proving that cost of production was aa npananioees 27 36 + : companies. 
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tinct line to be drawn between the two —SS“US®t®® > ss no particular reason for concluding that 
classifications of stocks. Utah... 68 89 +21 


Again, in our issue of June 14, atten- 
tion was drawn to the reasons why it was 
important that investors should discrim- 
inate in their selection, choosing the low 
cost in preference to the high cost. 


Aver. gain 13.5 
It will be observed that both the high- 
and the low-cost groups have scored net 


gains since June 14, of last year, but that 


the high-cost companies will find it pos- 
sible, in the near future, greatly to cut 
down their costs of production, so that 
item remains a determining factor of im- 
portance. Moreover, the growing import- 








4 
% 
¢ 





e f the Kat field, in the Belgian 
s Following is a comparison of the June the advance scored by the low-cost group Galen E eesti se " eas 
14, 1924, prices of representative high- and has been double that of the high-cost "8° ©. a 
, / : , re ier into consideration. The low-cost com- 
t low-cost coppers, and the prices at this group. That would seem to indicate one ay h Soh ila 
e writing, together with a showing of the or several things. For example, it indi- or ie ne pet naeN nt yee i p 
" net change. cates that the low-cost group is believed to America, and Ls Kenmqeatt,: wit Seas 
- High-Cost Group be in a stronger position, if signs mean ” ee Katanga field. But 
t, Deine i Net anything at all. Of course the advance OU domestic YOO COIR: SPR -2Ht 
. e a i i ad h f he © find their problem aggravated. 
a Jun. 14,24 Price Change i Anaconda brings the average for the : 
if a ae 30 42 412 high-cost group higher than it should be ~ P roduction from the Katanga field stead- 
d a 16 25 49 asa real basis of comparison. ily is increasing, and the production cost 
r, Inspiration ...... 23 28 + 5 It must be remembered that the advance *S V°TY low. One of the most authorita- 
he Mani... 20 21 + 1 in Anaconda is partly the result of re- UVe ‘South African writers declares the 
RST ee ee 11 15 + 4 sumption of dividends, and the ownership Belgian properties to be one of the great- 
—— of American Brass and control of the est branches in the mineral history of the 
Aver. gain 6.2 low-cost Chile property. For the reason (Please turn to page 326) 
on 
he 
ng 
wl Statistics of High and Low-Cost Copper Companies 
ic 
ies ; Estimated 
Recoverable Estimated Annual Market Range . 
HE Copper Lbs. Copper Costs Production 1921 — 1924 Current 
to Company Reserves (Ibs.) Per Share cents Capacity High Low Yield 
ge Cerro de Pasco .............. Notreported >... 7 120,000,000 5634 23 78 
ure AEE Rae eae ne eee 25,300,000,000 5,762 7 225,000,000 3834 9 7.0 
a Kennecott® cesses 16,600,000,000 4,200 7 545,000,000 57%, +16 5.6 
= I i hoa tuaed 7,745,000,000 4,767 8 302,000,000 88% 41% 4.5 
fits v 
ere Amenontay ...................... Notreported  —s_—ds....-.- 12 500,000,000 57 313% 7.1 
I et Te 2,545,000,000 2,828 13 102,800,000 333% 1434 
€ Enepiralion «......-:.....---...-< 1,300,000,000 1,100 11% 120,000,000 45 22% siis 
lem EEO aN ER 383,000,000 512 10 60,000,000 31% 1534 9.5 
js . | TES COI 2,688,000,000 1,704 12 115,500,000 19 9 
re 
| be ; 
pro- *Includes Kennecott’s equity in Utah, Mother Lode and Braden. 
sell- +Includes Anaconda’s equity in Chile, Greene, Inspiration and Walker. Butte production about 300,000,000 Ibs. and 
ofits costs given are for Butte. Anaconda also controls American Brass and produces many other raw materials. 
hart 




















orld March 7, 1925 aS 











The Northwestern Railroads 


@ The railroads of the northwest have been running 
considerably behind other sections in recovery of earn- 





@ Harry E. Byram 
President, “St. Paul” 


Herein is the solution of “St. Paul’s” 
problem. 


AST year, the railroads of the 
j Northwest earned a net of less than 
four per cent on property value, 


although the Transportation Act of 1920 
fixed 534 per cent as a “fair return.” 
Before the war, the northwestern rails 
were as prosperous as those of other sec- 
tions. Today, in every respect, save in 
point of net earnings, their performance 


compares favorably with that of other 
districts. 
The railroads of the Northwest, since 


the handing back of the carriers to their 
owners following the abandonment of fed- 
eral control, have made substantial prog- 
ress in rehabilitation, in the restoration of 
physical condition, and improvement in the 
morale of employees. 

But they have failed to do as well as 
other sections of the country in the re- 
storation of former earning power. 

Those who follow the progress of busi- 
ness and industry, anticipate a large gain 
in traffic volume for the carriers this year. 
The manner in which the transportation 
machine of the country has been built up, 
the increase in facilities, and the perfec- 
tion of physical condition, suggests that 
railroad executives expect to be called 
upon to carry an unprecedented traffic load 
—a larger load than might be expected as 
a result of normal increase. 

But will that expected gain in traffic 
volume, if it materializes, make possible 
any great increase in the profits of the 
Northwestern carriers? 

I have asked that question of the heads 
of all of the western carriers of import- 
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ing power; 


@ They have been made to bear more than their share 
of the burdens consequent to the war; 


@ There is a way out of the difficulty, which is pre- 


sented here. 


By E. MARSHALL YOUNG 


ance. And about the same sort of reply 


has come from each. 


“We need higher rates.” 

Says RatpH Bupp, President of the 
GREAT NORTHERN : 

“In fairness to the carriers of the north- 
west, they should receive a larger return. 
To permit it would be in the true interest 
of the public as well.” 

Asked what he had in mind as a means 
of securing a larger return for the rail- 
roads of the northwest, he replied: 

“Unless railroad traffic increases ma- 
terially in the northwest, the only way to 
produce the necessary income (to afford 
a fair return) is to mecrease rates to a 
point where the return on the value of the 
property used for transportation purposes 
will equal that intended by law.” 


The next question was: “In suggesting 
an increase in rates, do you mean a gen- 
eral rate increase?” 


The reply was in the affirmative. It 
was maintained that such an_ increase 
would forestall further sacrifice aid loss 
by the owners of the northwestern rail- 
roads—and that does not mean Wall 
Street, nor any small group of wealthy in- 
terests, ‘but thousands of men and women 
of moderate means scattered throughout 
the country. 


It is conceded by those who have made 
a study of railroads that the northwestern 
carriers have been made to bear more than 
their share of the burdens consequent to 
the war. And they have not benefited, in 
equitable proportion, by such rate adjust- 
ments as have been made. 


Results of Operations 

When engaged in the study which oc- 
casioned my discussion in the last issue of 
THE FINANCIAL Wortp of the valuation 
work of the Interstate Commerce Com- 
mission, the subject of the results of rail- 
road operations last year was brought up 
casually. Reference was made to the un- 
satisfactory results obtained in the north- 
west. 


“Why shouldn’t the northwestern car- 
riers be given a better division of through 
freight rates, similar to that ordered in the 
case of the New Haven?” I inquired of 
a member of the Commission. 


He had no opinion to offer. 
“The matter has not been brought to the 


attention of the Commission,” he told me. 
“We cannot initiate.” 


Yet, the western carriers, confronted by 
a situation which, in the opinion-of one 
of the leading presidents, can be remedied 
only by a very substantial gain in gross 
revenues or an increase in rates, thus far 
have not appeared before the Interstate 
Commerce Commission to ask for correc- 
tion. 


When Mr. Bupp and the other heads of 
northwestern rails respond that the means 
to the end of larger return can be found 
only in increased rates, they have in mind 
a general increase, probably. 


A general increase in the northwest 
would come just after the economic posi- 
tion of that section of the country has 
begun to show signs of real recovery—a 
recovery which has not gone far enough 
to amount to complete restoration. 


Mr. Bupp and his fellow railroad presi- 
dents do not appear to have thought of an 
appeal to the Interstate Commerce Com- 
mission for another form of rate increase 
—a form which has been sanctioned al- 
ready in what was advanced as an equally 
serious condition, the case of the New 
England roads. 


Grant to Roads 


The Interstate Commerce Commission at 
Washington on February 14, 1922, made 
public an order granting to the New Eng- 
land railroads the right to receive out of 
the revenue derived from the through bus- 
iness, which is handled by them jointly 
with other companies, a sum larger by 15 
per cent than they had theretofore re- 
ceived. 


The New England roads in petitioning 
for the granting of this order claim that 
high costs of operation made necessary a 
larger division of through freight rates. 

On March 25, in the District Court at 
New York, a temporary injunction was 
granted in an equity suit filed by certain 
roads affected by the Commission’s order, 
restraining the putting into effect of the 
increase. 

On May 25 following, the petition for a 
permanent injunction was denied. The 
court said: “The law is very well settled 
that the courts will not set aside an order 
of the Commission in proceedings such as 

(Please turn to page 319) 
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Goodyear Airship Ltd. 


@ An interesting speculation is whether GOODYEAR’S entrance in the airship 
business will develop into a meteoric career similar to what we have wit- 


nessed in Radio; 


e 


@ The stability and the long journeys of the Government’s two dirigibles, 
the Shenandoah and the Los Angeles, make such a prospect possible; 


@ If this augury is realized GOODYEAR will have opened up another source 
of profitable revenue which may equal what its numerous lines of rubber 
goods and tires now produce. 


pects it is important to consider what 

part its entrance into the dirigible 
field will play. If its venture into this 
domain develops into a financial success 
it is possible for its securities to repeat 
the meteoric career of Radio. 


LT any analysis of GoopyEaR’s pros- 


Of this feature of the business little as 
yet is publicly known beyond the fact that 
the GoopyEAR TirE & RusBpBer Co. late 
in October, 1924, acquired all the North 
American rights to the patents of German 
Zeppelin Co. and that henceforth these 
mammoth ships of the air would be built 
at Akron, O., under the supervision of 
the GOODYEAR-ZEPPELIN Co. 


A bit of further interesting information 
imparted to the public was that six dirig- 
ibles were under construction by the com- 
pany, the largest to have a capacity of 
719,000 cubic feet. There was something 
also said about a Zeppelin under consid- 
eration twice as large as the ZR-3, re- 
christened the Los Angeles, which takes 
to the air as easily as the eagle. 


Transatlantic Trade 


’ All the airships under construction are 
intended to enter the transatlantic trade. 
When we speak of the air the thought 
arises that it may take some time to as- 
sure travellers that aerial navigation is as 
safe as journeying over terra firma and 
that hesitancy might act against financial 
success in this new realm of transportation. 


This spirit of apprehension might act 
as a check against the aeroplane but not 
so much against the Zeppelin, an airship 
so constructed that if it had to descend 
because of some mishap could ride the sea 
until assistance came, 


Previous successful experiments with 
the Zeppelins has already removed much 
of the prejudice against this mode of 
traveling for they were in operation, carry- 
ing passengers between cities in Germany 
before the war without accident. Confi- 
dence is further increased by the ease 
with which the Shenandoah and the Los 
Angeles owned by our Government have 
traveled to distant points, the former to 
the Pacific Coast and the latter from Ger- 
many here and to Bermuda on her next 
long leg. 
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While this development is still in its 
embryonic stage its practicability is suff- 
ciently demonstrated to visualize its pos- 
sibilities. Who can say that this gate 
does not open the beginning of a transat- 
lantic ocean line composed of a fleet of 
airships operated, let us say, by the Goop- 
YEAR ArrRSHIP LIMITED? There is just 
as much ground to believe in this evolution 
as there was for the little spit fire engine 
Claremont to be the genesis of the billion 
dollar New York Central. 


For years Radio was not considered 
commercially practical enough to become 
a great success. But we have seen the 
common stock of Radio Corp. advance 
from $10 a share to as high as $77 a share. 
When I pointed it out as an attractive 
long term speculation around its lowest 
price for a person who wished to grow with 
a new science little attention was paid to 
this opportunity. Yet Radio has revolution- 


ized the transmission of messages and in- 
dcor entertainment. The day may come 
when it will make unnecessary the string- 
ing of telegraph wires or cables: 


Why could not transportation through 
the air effect a similar evolution in carry- 
ing passengers and freight? Vanaman, 
an American, who was with Zeppelin for 
twelve years and who met death in his 
experimental airship off of Atlantic City 
a year before the war claimed the day 
would come when people would think no 
more of going to San Francisco in an 
airship than they now do on land and on 
account of the freedom from obstruction 
the percentage of casualities would be less. 
A few more trips of our dirigibles over 
long distances will further establish this 
theory in the mind of the public. 


In looking into the future the writer 


(Please turn to page 323) 
































“Smelters’’ Again Scores High 


@ Earning nearly $13 a share, and paying less than half that 


amount in dividends, AMERICAN SMELTING justifies a place 
in the “dividend prospect” column; 


@ Last year again demonstrated that the company must be 
regarded, not as a copper company, but as a merchandising 


proposition; 


« Current strength reflects the outlook, although price cannot 
be considered high, in view of earning power. 


ORE than a year ago, THE FINAN- 
M CIAL WORLD, in an unusual analy- 

sis of AMERICAN SMELTING & 
REFINING, assumed the position that those 
who regarded the company as one of the 
“coppers” were placing the securities of 
the company under limitations that were 
not justified by the facts. 

This week, AMERICAN SMELTING issued 
its report for 1924. It showed net earn- 
ings applicable to the common stock of 
$12.60 a share, as compared with $8.84 a 
share for the previous year. In the opin- 
ion of this writer, last year’s earnings 
provide evidence that is indisputable as 
to the broad character of the company. 

Ability to produce net earnings equal 
to nearly $13 a share, in a year that was 
anything but a “copper year” so far as 
profits in the industry are concerned, proves 
that SMELTERS is something besides a min- 
ing company. It, like Anaconda, is a 
merchandising proposition. 

AMERICAN SMELTING & REFINING is not 
solely dependent upon conditions in the 
copper industry and, therefore, should not 
be classed as a copper stock. In other 
words, in estimating the possibilities for 
this stock the investor should not be influ- 
enced by the fluctuations in copper shares 
or the status of prices for the red metal. 

AMERICAN SMELTING & REFINING is a 
producer and seller of silver, gold, copper 
lead (about the largest producer of lead 
in the world) zinc, zinc oxide, nickel salts, 
bismuth, arsenic, cadmium, cadmium sul- 
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By HOWARD V. MICHAELSON 


phite, selenium, tellurium and thallium. It 
produces but a small proportion of the 
copper ore which it treats, but produces 
the greatest volume of copper sheets of 
any company in the world. 


In short, the company is a great mer- 
chandising and manufacturing plant, en- 
gaged in refining and smelting ores which 
provide what may be called basic indus- 
tries with their materials. Any improve- 
ment in almost any branch of the mining 
industry must mean a betterment of the 
earnings of this company. 


Following is the record of recommenda- 
tions and predictions made by THE FINAN- 
CIAL Wor Lp in the past two years: 


December 22, 1923, common  recom- 
mended at around 58, or more than forty 
points below the present price. 


Again recommended at 75, October 25, 
1924, by Mr. GuENTHER, who predicted a 
dividend increase shortly; dividend was 
raised from $5 to $6 January 6, 1925; 
FINANCIAL Wor.p predicted that action 
again November 8, 1924. 


The last increase in the company’s divi- 
Gend rate was predicted by this publica- 
tion at a time when the company was 
showing earnings at the rate of about $9 
a share. It is ventured that in the not 
far distant future, another dividend in- 
crease will be ordered. Mr, GUENTHER, in 
his February 14 list of “increased dividend 
prospects” included AMERICAN SMELTING 


common, 





Aeroplane View Showing Plant of Baltimore Copper Smelting & Rolling 
Company, a Subsidiary of the American Smelting & Refining Company. 
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The company is in excellent financial 
position; in fact it mught be described as 
extremely strong. At the close of the past 
year, the company had in cash or its 
equivalent, a total of $26,314,989, which 
was nearly 5%4 millions over the total for 
the same items at the close of the previous 
year. 

And what that splendid liquid position 
really means can be appreciated when it 
is realized that nearly 10% millions were 
spent last year on mines, new undertak- 
ings and improvements, or nearly double 
the amount spent for the same purposes 


in 1923. 


The expenditures of the past two years 
should add materially to the earning capac- 
ity of the company in the future. In 
the Peru phase of the company’s activities, 
improvements of an extensive nature have 
been perfected and are in the process of 
completion. Mines in Mexico, acquired 
by the company some years ago, have just 
been brought into production and earnings 
in 1925 should be stimulated as a result. 
Another unit or source of additional in- 
éome is the rod and wire mill near Balti- 
more, which will be in operation shortly. 


The senior shares of AMERICAN SMELT- 
ING, because of the demonstrated and in- 
dicated earning power of the company, it 
would seem are entitled to a position 
among the investment preferred stocks. 
The current dividend of seven per cent is 
reasonably safe, which is a major con- 
sideration. In the past decade, the shares 
sold as high as 118, and with the trend 
in earnings so unmistakably upward, they 
may be expected to move toward that level 
from now on. In short, I would say that 
the senior shares possess speculative pos- 
sibilities that usually are not found in this 
class of security. 


In view of the splendid record of last 
year, the exceedingly strong financial posi- 
tion, and the prospects for large additions 
to income this year, AMERICAN SMELTING 
common seems to be in an attractive posi- 
tion as to increased dividend prospects, 
and, for this reason, a purchase at around 
present price levels in time should prove 
highly satisfactory with the translation of 
values in terms of market prices. 


Guenther’s Independent Appraisal of 
Listed -Stocks rates American Smelt- 
ing conunon “A,” 
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qSouthern Railway’s Year— 


A Record of Achievement 
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€ Southern Railway was one of the first 
selections made by Mr. Guenther in his 


bargain lists; 


@ The past few years have served to bring 
this company into the front rank of 


American railroads; 


@ This analysis has been prepared by Case 
& Pomeroy, who also early saw the pos- 


sibilities of this property. 
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HE year 1924 was a banner year 
T for SouTHERN RatLtway, and 
showed the remarkable results of 
farsighted management, skilful operation, 
and the loyal co-operation of all branches 
of its organization. New records in rail- 
road performance were established and the 
largest net earnings in the history of the 
road were attained in the face of a de- 
crease of $8,000,000 in gross volume of 
business due to general business conditions. 
SOUTHERN RAILWAY proper earned 
$12.30 per share on its common stock in 
1924 as against $10.11 in 1923. In addition 
the equity in the undistributed earnings of 
its subsidiaries amounted to $3.93 per share 
as compared with $3.24 in 1923. The total 
earnings for the common stock, therefore, 
amounted to $16.23 per share in 1924 con- 
trasted with $13.35 in 1923. 
The net income available for interest 
charges and dividends was $30,443,000, the 
largest ever reported by the company. 


Operating Efficiency 


These splendid results were attained 
through an improved control over car 
movement and general transportation ex- 
penses. This is reflected in a reduction of 
the ratio of operating expenses to gross 
earnings from 74.7 per cent in 1923 to 72 
per cent in 1924. This is the lowest op- 
erating ratio since 1918. In December, 
1924, the operating ratio was cut to 65.8 
per cent, showing that the trend is still 
distinctly downward. Railroads usually 
show increased earnings in the years of 
peak production and large traffic, but only 
the most skilful handling of operations 
brings about an incréase of net earnings 
in a year when gross traffic declines. 

The test of operating efficiency lies in 
control of car movement. The average 
speed of freight trains was increased and 
more cars were moved per train. As a 
consequence, costs were lowered and the 
margin of earnings increased. 


Excellent results were also obtained by 
the reduction in fuel consumption. Coal 
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consumed per unit of traffic handled has 
been cut down 10 per cent. The manage- 
ment has made particular effort to obtain 
the employees’ co-operation in saving fuel. 
A bonus plan was inaugurated whereby the 
employees share in the savings effected in 
certain transportation costs, of which fuel 
is one of the most important items. The 
performance for the year indicates the 
success of the plan and the co-operative 
spirit of the men. 


Condition of Equipment 


An adequate supply of locomotives and 
cars must always be maintained in good 
working order to meet all expected re- 
quirements. The expenditures on equip- 
ment in 1923 had been abnormally large 
on account of the shopmen’s strike and 
the extra work entailed. The lower ex- 
penditures of 1924 are due to a return to 
normal conditions rather than any lower- 
ing of the maintenance standard. Actu- 
ally, the condition of equipment was bet- 
ter than in the year previous. 

Frequently a railroad will operate for its 
own use freight cars belonging to other 
roads. In such cases a daily rental must 
be paid to the owner road. The total of 
freight car rentals comprises the item of 
equipment rents. 


End of Government Control 


When the government control of op- 
erations ended, SouUTHERN found itself not 
only with its equipment in poor condition 
but also with an insufficient number of 
cars for the volume of traffic handled. 
The company was therefore obliged to 
pay out to other roads over $4,200,000 in 
1922. New equipment was purchased, lib- 
eral expenditures were made for repairs, 
and yard facilities improved, so that by 
1924 the rents for equipment were reduced 
to $749,000. The saving in these costs 
since 1922 is equivalent to nearly $3 a 
share on the common stock. 

Interest on the $20,000,000 bonds issued 
in November, 1923, has been charged 





against 1924 earnings, whereas the capital 
improvements have not been completed and 
but few of the benefits from these ex- 
penditures are reflected in 1924 operations. 
The improvements consist of new shops 
which should reduce equipment mainten- 
ance cost to a minimum; new yards and 
new passing tracks which will materially 
facilitate traffic movement and reduce 
transportation costs, as well as other im- 
portant improvements. 


Outlook for 1925 


The South is today the fastest growing 
section of the United States. With the 
improved condition of general business it 
may confidently be expected that the 
SOUTHERN Rartway will show an in- 
creased gross volume of business in 1925. 
An indication of such increase was shown 
in December, 1924, with an increase in 
gross over December, 1923. December 
earnings after taxes were $3,600,000—the 
largest for any month of 1924 and the 
largest for any December in the history 
of the company. Taking into account 
other income, fixed charges and preferred 
dividends, these December earnings 
amounted to $1.75 per share on the com- 
mon stock. 


In March, 1924, the common stock of 
the SouTHERN RaiLway was placed on a 5 
per cent yearly dividend basis. The sound- 
ness of this dividend action is shown in 
earnings of almost two and a half times 
dividend requirements for the year, ex- 
clusive of the $3.93 per share equity in un- 
distributed earnings of subsidiaries. The 
remarkable advance in the market value 
of the common stock is the best proof of 
its enhanced investment merit and of the 
increasing prosperity of the section of the 
country served by the SouTHERN. 

With its brilliant future prospects it 
can readily be conceived that the SouTHERN 
RAILWAY will ultimately achieve that goal 
of all progressive railroad managements— 
the financing of capital requirements 
through the sale of common stock. 
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These reviews written as of Friday immediately preceding date of this issue © 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Locomotive— 
Rating “A” 

The objective set in speculative circles 
that American Locomotiye would cross 
Baldwin was attained last week. The 
stock was placed on an $8 dividend basis 
and an extra of $10 a share was also 
declared payable in quarterly installments. 
In years gone by Baldwin (before Ameri- 
can was split up two for one) generally 
sold higher than American. In other words 
American has more than doubled in price 
while Baldwin has practically stood still. 
The reason is that American in 1924 de- 
veloped a much larger earning power than 
Baldwin and American has been more lib- 
eral to 


its stockholders. One of the 
largest of these is American Car & 
Foundry. How American and Baldwin 


will make out in 1925 is a highly specula- 
tive question. Locomotive orders reported 
thus far seem to give Baldwin the best of 
it but both stocks are selling relatively 
high considering the competitive condi- 
tions in the industry and making compari- 
son with railroad stocks and past and 
prospective earnings. 


American Woolen— 
Rating “C” 

Directors of American Woolen declared 
regular dividend on the preferred out of 
surplus. How long it will be necessary 
to continue dipping into surplus to pay 
preferred dividends depends on how soon 
some net earnings are developed. These 
in turn seem to depend on a reduction in 
operating costs and willingness of the 
trade to buy at the higher price levels 
recently announced. The outlook is not 
very clearly defined. 


Bayuk Cigar— 
Rating “B” — 

Bayuk reports net of $639,000 ap- 
plicable to the common in 1924 compared 
with $708,000 in 1923 and $930,000 in 1922. 
The expanding cigarette business appears 
to be making it ‘difficult for the cigar 
makers to increase their earning power. 


Carson Hill Gold— 
Rating “D” 
It is expected that Carson Hill will de- 


fault interest on its bonds and that a re- 
organization will follow. 
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Endicott Johnson— 
Rating “A” 


Endicott Johnson is selling on a rela- 
tively high yield basis but is rather dor- 
mant marketwise. The company is re- 
ported operating at capacity and 1925 net 
promises to show a good increase over that 
of 1924, 


B. F. Goodrich— 
Rating “B” 

The final figures on Goodrich for 1924 
have been made public and show $10.57 
earned on the common compared with 80¢ 
in 1923. This is a remarkable gain in net. 
The coming year promises to be equally 
satisfactory and dividend resumption on 
the common appears probable in the not 
distant future. 


International Harvester— 
Rating “A” 

Reflecting the improvement that took 
place in the agricultural industry in 1924 
International Harvester is expected to 
show around $9 a share earned compared 
with $6 in 1923 and $1.35 in 1922. A 
further gain in net for 1925 is indicated 
by incoming business and greater agricul- 
tural prosperity. The former $7 dividend 
rate may be restored before the close of 
the year. 


International Paper— 
Rating “B” 

International Paper stockholders have 
been called to attend a special meeting on 
March 24 to consider increasing the com- 
mon stock from $20,000,000 to $50,000,000 
of new 7% preferred and $22,500,000 of 
new 6% bonds. Most of the securities to 
be issued will go in exchange for certain 
Canadian properties being acquired. Hold- 
ers of the old 6% preferred stock will be 
given 7% preferred in exchange by pay- 
ing $10 a share. This is the same privilege 
given General Motors 6% preferred stock- 
holders some time ago. As the yield on 
the new money figures 10% it appears ad- 
visable to take advantage of this offer. 


Island Creek Coal— 
Rating “A” 

Island Creek, one of the coal companies 
fortunate enough to be operating in the 
non-union Pocahontas district will report 
about $17 a share earned in 1924 com- 
pared with $20 a share in 1923. Railroad 
coal loadings continue to show heavy in- 


-reversal. 








creases from the Pocahontas district which 
are especially favorable to Chesapeake & 
Ohio, Norfolk & Western and Virginian. 


Miami Copper— 
Rating “B” 

A sharp decline in Miami Copper took 
place last week. The exact cause is not 
known. However, the property has a rela- 
tively short life, especially in respect to 
its high grade ores. Whether or not it 
will be able to work profitably the bulk 
of its low grade ores containing slightly 
more than 1 per cent copper depends on 
future copper metal prices. The annual 
report which is due in April is eagerly 
awaited. Apparently the company has not 
been successful in developnig any import- 
ant new ore bodies. 


Sears-Roebuck— 
Rating “A” - 

In the first two months of 1925, Sears 
has increased sales by $5,934,000 while 
Montgomery Ward showed a $1,592,000 in- 
crease. For many months Montgomery 
Ward showed consistent gains over Sears 
but now this appears to be in process of 
Both companies are opening de- 
partment stores and it still remains to be 
seen if these new stores will immediately 
be put on a profitable basis, although they 
will of course result in an immediate in- 
crease in sales. 


Studebaker— 
Rating “B” 

Studebaker reports net of $7.03 a share 
compared with $9.44 a share in 1923. Bal- 
ance sheet shows a drop in cash, a gain 
in inventories and a gain in notes payable. 
Business in the last quarter showed a good 
gain; it still remains to be seen how the 
company will meet the highly competitive 
conditions prevailing in the motor industry. 


Texas Gulf Sulphur— 
Rating “A” 

A number of years ago when Texas 
Gulf was around $40 a share attention to 
its unique position in the basic sulphur 
industry was called in THE FINANCIAL 
Wor.tp. The stock recently sold to a 
high of 112. Its principal rivals in this 
country are Union (which appears to have 
about exhausted its Louisiana sulphur re- 
serves) and Freeport Texas. The 1924 
annual report of the latter company shows 
a deficit. Thus Texas Gulf occupies the 
dominant position in the sulphur industry. 
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Steels 





Ludlum Steel— 
Rating “B” 

Ludlum Steel jumped into the limelight 
last week and scored an advance border- 
ing on the spectacular. It is explained 
that the company has a new process from 
which very substantial royalty payments 
are expected. ; 


U. S. Steel— 
Rating “A” 

U. S. Steel has not been displaying much 
market strength in recent weeks. The 
Corporation has been operating around 90% 
of capacity thus far in 1925. Prices are 
somewhat lower than a year ago but first 
quarter net is expected to show a substan- 
tial gain compared with the last quarter 
of 1924. The unfilled tonnage figures at 
the end of Feburary will be made public 
next week and are expected to show a 
moderate increase, 


Vanadium— 
Rating “C” 

Vanadium Corporation reports $1.96 a 
share earned in 1924 compared with $1.82 
a share in 1923. The 1925 outlook is not 
clearly defined. It is generally understood 
that the company is making some headway 
in extracting the lower grade ores on 
which it is now working at a profit. 





Railroads 





Atlantic Coast Line— 
Rating “A” 

Atlantic Coast Line is getting in the 
aristocratic class among the rail stocks. 
Its earning power entitles it to that position. 
Earnings allowing only for regular divi- 
dends from Louisville & Nashville figure 
around $20 a share and if its equity in L. 
& N. earnings were figured it would be 
around $25 a share. The dividend rate is 
$8 but doubtless will be increased in some 
form during: the coming year, especially 
as L. & N. promises to pay more. 


Missouri Pacific— 
Rating “C” 

The attractive speculative possibilities in 
the Missouri Pacific securities have been 
repeatedly pointed out in THE FINANCIAL 
Wortp. The road started 1925 with a good 
gain in net in January and according to 
President Baldwin prospects for continu- 
ing increase in traffic are excellent. At 
any rate the road is planning the expendi- 
ture of some $26,000,000 for improvements 
during the coming year to handle the in- 
creased business expected. These improve- 
ments will in time be reflected in a lower 
operating ratio and higher net. It is prob- 
able that steps will be taken this year to 
clear off the accumulation of dividends on 
the preferred stock. 
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Rock Island— 
Rating “B” 


January, 1925, proved to be the best 
from a net-earning standpoint that Rock 
Island has enjoyed since 1907. Prospects 
clearly point to a sharp gain in net in 
1925. There is the further prospect of a 
merger with Southern Pacific. The com- 
mon stock reached a new high price during 
the past week and the preferred issues 
were strong. This situation was called to 
the attention of the readers of THE FINAN- 
CIAL WorLp when the stocks were selling 
much lower. In fact Rock Island 6% pre- 
ferred was included in Mr. Guenther’s 
Bargain List of last May at 69 and it is 
now at 89. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Ludlum Steel -......00.00.00..0........ C to B 
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St. Louis-San Francisco— 
Rating “B” 

One of the strongest of the rail stocks 
in the medium priced division has been 
St. Louis-San Francisco common. The at- 
tractive possibilities were pointed out in 
a recent issue of THE FINANCIAL WorLpD 
when it was below 60. Regular quarterly 
dividend of $1.25 a share was declared 
during the past week. Earnings are at a 
rate which give distinct promise of higher 
dividends on the common. The preferred, 
peculiarly enough, continues to sell higher 
than the income 6% bonds which are 
senior to it. 





Oils 





General Petroleum— 
Rating “A” 

General Petroleum is one of the sound, 
well-managed, well-financed California oil 
companies. The stock has been advancing 
steadily. The reason ascribed is that some 
other company is purchasing for control 
and both Standard of California and Pan 
American are mentioned in this connection. 


Texas Co.— 
Rating “A” 

The annual report of Texas Co. is ex- 
pected soon. It will show dividends cov- 
ered with a fair margin to spare. The 
company has benefited from the advances 
in crude and refined that have taken place 
thus far in 1925. The recent further de- 
cline in crude production is expected to 
result in further price advances which will 
favorably affect the earning power of good 


oil companies like Texas and should be 
reflected in higher market prices. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 


The 1924 annual report of American 
Tel. & Tel. shows $11.31 earned on the 
common stock outstanding on the average 
during that year. Net income increased 
from $81,692,000 to $91,046,000 without in- 
cluding proportionate earnings in  sub- 
sidiary companies. At the forthcoming 
annual meeting it is proposed to increase 
the stock capitalization from $1,000,000,000 
to $1,500,000,000. No stock offering is 
planned for the near future but doubtless 
the company will pursue the same- policy 
as in the past and from time to time make 
attractive offerings of its stock to share- 
holders to finance growth. 


Pittsburgh Utilities— 
Rating “B” 

THe FINANCIAL Wortp has_ recom- 
mended to subscribers that if they desired 
to have a speculative interest in the Phil- 
adelphia Co. situation they would be on 
safer ground in the common stock of the 
Philadelphia Co. than in the preferred 
stock of the Pittsburgh Utilities Co. which 
hclds 53 per cent of the common stock of 
Philadelphia Co. The soundness of this 
recommendation is becoming evident. The 
Pittsburgh Utilities Co. assumed $12,000,- 
0CO0 United Ry. Investment bonds due in 
1926. In recent months it has increased 
its participating preferred from 385,000 
shares to 750,000 shares so as to retire 
about $4,000,000 of the bonds. This in- 
crease in preferred, of course, reduces the 
earning power applicable to this issue. In 
1924 the regular 70c. dividend was paid 
thereon along with 75c. a share in extras 
because of the participating feature. If 
the Philadelphia Co. maintains the $4 divi- 
dend it figures that only about 30c. a share 
in extras could be earned on the present 
preferred outstanding in 1925 and the com- 
pany would still face the problem of re- 
funding the remaining $8,000,000 of notes 
due in 1926 secured by Philadelphia Co. 
stock with a market value of more than 
$25,000,000. If Philadelphia Co. increases 
its dividend to $5 a share then Pittsburgh 
Utilities would enjoy earnings at an an- 
nual rate which would make possible a 
imzxXimum payment of around 70c. in ex- 
tras on the participating preferred. At 
current market price of 14% for the pre- 
ferred a 30c. extra dividend would give 
a yield of nearly 7 per cent and would 
leave no surplus. It would appear prob- 
able that no more than 50c. in extras would 
be paid even though the dividend rate on 
Philadelphia common were increased to 
$5, which latter event we think there is 
good ground for expecting. The amount 
of preferred authorized amounts to $10,- 
00,000 and it may be that the remainder 
will also be sold and thus further dilute 
the earning power applicable to the pre- 
ferred. 
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The Government Still Lives! 


@ The passing of the Sixty-eighth Congress marks what is believed to be the 






end of “do-nothingism” and “obstruction” — President Coolidge, appeal- 
ing for co-operation, urges tax reduction and tax reform and expresses 
confidence in an era of reasonable prosperity. 


A new Administration has _ been 
born, and the Government at Wash- 
ington still lives. 


Ts Sixty-eighth Congress is dead! 


With a simplicity perhaps more impres- 
sive than pomp and pageantry, CALVIN 
Coo.ipce, Thirtieth of his line, this week 
was inaugurated as President of the United 
States. 


Radicals who, not many months ago, 
thought to stampede the people of the coun- 
try into the acceptance of a hodge-podge 
that was too polyglot to deserve a desig- 
nation, have witnessed the final act in the 
drama that marked the most stinging re- 
buke ever administered to refractory po- 
litical opportunists. 


There were no mourners when the 
Sixty-eighth Congress adjourned sine dic 
and gave way for the swearing in of newly 
elected members. The country doubtless 
applauds the caustic words directed 
against it in the inaugural address. 

The late Congress at least made one 
contribution to history. It afforded evi- 
dence that, of all the dangers that beset 
a democratic republic, the greatest is the 
multitude of demagogues and petty poli- 
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The Sains 


ticians which popular governments occa- 
sionally foster. 


* * * 


 etneecvagae men generally regard the 

week’s political developments favor- 
ably. For several months, there will be 
very little occasion to look toward Wash- 
ington. Even though the new Congress is 
expected to be one that will lean towards 
constructive work, there always is an abid- 
ing suspicion when politicians are con- 
cerned. They have a penchant for the un- 
expected. 


In the meantime, business and industry, 
and the man in the street, can take com- 
fort at the promise of tax reduction. Pres- 
ident CooLincE, without flourish, and with 
consistent avoidance of theatrics in either 
language or pledge, has singled out tax 
reduction, economy in government admin- 
istration, and a seeking after world co- 
operation, as the goal of his endeavor. 
And Vice-President Dawes, characteris- 
tically, has smashed dusty precedents and 
declared that, he is going to do all in his 
power to keep the Senate on a business 
basis. 


The day of pussyfooting at home or 
abroad has gone, if the new Administra- 
tion has its way. 

Business can go ahead and know that, 
so long as it goes straight, there will not 
be an annoying cackle of “Don’t” from 
the Government. 

Professional naggers and investigators 
probably will be given short shrift in 
Washington in the next two years at least. 


RESIDENT Coo.incE is going to be 

a “pounding executive.” He is going 
to be persistent in his demand that tax 
reform, tax reduction, economy in gov- 
ernmental expenditures, and a wider in- 
fluence abroad, shall be something more 
than promises. 

Ii mankind was wise in abandoning the 
individualism of the Stone Age for the 
Co-operation idea that has made civiliza- 
tion possible, then there should be at least 
two years of wisdom in government in 
the United States. There should be co- 
operation between the executive and the 
legislative departments, which has_ been 
missing so long. 

That should provide a basis for people 
generally to build on. 

The forthcoming Congress will not 
languish in innocuous desuetude, nor run 
wild as did its predecessor. It will not be 
given the chance. 

Said President CooLipcE in his inaug- 
ural address: 


“We cannot permit ourselves to be nar- 
rowed and dwarfed by slogans. .. . It is 
not the name of the action, but the result 
of the action, which is the chief concern.” 

He declared that the method of raising 
revenue ought not to “impede the trans- 
action of business; it ought to encour- 
age it.” He recognized the folly which 
a floundering, willy nilly Congress so long 
has forced upon the nation—the folly of 
unsound taxation aimed primarily to make 
the rich pay. 

And, as a message to those who are on 
the anxious seat because prosperity has 
not come with a rush, he said: 

“Confidence has returned. Business has 
revived, and we appear to be entering into 
an era of prosperity which is gradually 
reaching into every part of the nation.” 

With such assurances, Americans ought 
to feel that all’s well, not alone along 
the Potomac, but throughout the nation. 

o* ¢ 


N O bragging—no pretenses. Mr. Coot- 
IDGE wished to become President in 
fact, simply. His wish was gratified. He 
wanted the politicians and the public at 
large to understand that he believed he 
had been given a mandate from the peo- 
ple to do certain things. Doubtless he was 
understood. 

Thus far, buyers and sellers throughout 
the country are acting in a manner that 

(Please turn to page 327) 
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By THE OBSERVER 


With her pilot off the bridge Ger- 
Ebert’s many will have to steer her course 
Influence alone for several months through 
On Germany the troubled political waters until a 
strong mind and strong hand can 
be selected to take hold of the wheel of state. That 
she will succeed in this delicate task is generally be- 
lieved, despite the disquieting headlines in the news- 
papers relating to the critical period she faces. 
Germany’s strength as a Republic is the direct in- 
heritance the humble saddler FRIEDRICH EBERT, who 
rose from the worker’s bench to the exalted height 
of the first President of the German republic, left her. 
By his masterful control of the young government for 
six years he has implanted in the hearts of the Ger- 
man people the beneficent influences of self rule. 


Were this not the case his Government could never 
have withstood the attacks from within, from the 
monarchial element and from the soviet advocates, and 
survived. It was the force of his will and a sort of 
sanctified faith in the ability of the German people to 
rule themselves without the assistance of a divine 
monarchy and an intimate partnership with God that 
the Kaiser affected, that has laid the foundation of the 
German republic on sound rock and it would take a 
severe shock to shake it from its base. 

This is the permanent influence the life and work 
of Epert will have on Germany and his fame with 
posterity will center around it. 


If some of our solons, supposedly 


Senators wise since they are regarded as our 
Require elder statesmen, would think before 
Education they explode into some sensational 


statement, intended for public con- 
sumption, it might safeguard their reputation for sa- 
gacity, even if it were lacking, through the discreet 
recognition that silence is golden on subjects with which 
they are not familiar. 


How some of them blunder in this respect is illus- 
trated by the statement made by Senator Kine of 
Utah that the abuses by private corporations have 
stimulated the demand for public ownership of the 
public utilities. This assertion is made without evi: 
dence to back it up. -I would like to ask the Senator 
where he secured his facts. 

If he would use his frank on a letter of inquiry ad- 
dressed to the public utilities to learn to what extent 
the public has interested itself as stockholders in their 
enterprises the result of his investigation would soon 
disprove his statement. There are between eight and 
ten million shareholders in the utilities recruited 


through customer ownership, which, if it proves any- 
thing it is that Senator K1nc as well as other Senators 
should know the facts in order properly to serve the 
public. 


Here we are over six years after 


Time Past the war and the high taxes for 
for High which it was directly responsible 
Taxes but slightly abated. It is fortun- 


ate for the country that, on the 
whole, prosperity has been with it for the greater part 
of the post-war period for, otherwise, the excessive 
tax imposts would have been a heavy and vexatious 
burden for business to carry. 


No other situation than government and municipal 
extravagance would justify the continuation of high 
taxes. The present revenues of the Government are 
considerably in excess of expenditures—a condition 
that leads to the hope that President CooLipcE will 
convene Congress in a special session to consider fur- 
ther reduction of taxes. 

In New York State the people, irrespective of their 
political affiliations, stand behind Governor SMITH in 
his recommendation to the Assembly to keep in effect 
the 25 per cent tax reduction that was ordered last 
year. There is no justification for any other action. 


A strong movement is on foot to 


Nullify prevail upon the Federal Govern- 
Inheritance ment to repeal the provision in the 
Taxation income tax relating to inheritances, 
leaving this field of revenue to the 

states. This proposal has the active support of the 


President whose judgment as to the most scientific 
system of taxation has proved itself extremely sound. 
The main objection to the tax is it does not pro- 
duce revenues, for rich men find the means of escap- 
ing payment by disposing of their fortunes before 
their demise. With the various states also inflicting an 
inheritance tax there is a considerable duplication, 
thereby indirectly placing a heavy penalty on thrift. 
While it is a reasonable proposition for the state to 
collect a tax on the wealth of rich men, when it is 
in the process of distribution, for it is to be expected 
that a certain compensation must be paid for the good 
of the commonwealth in which the wealth has been 
accumulated, it should be nominal and not in the form 
of confiscation. This latter principle only tends to 
shrink up thrift. It does even more—it encourages 
the spirit of extravagance, for what man wishes to 
save when he realizes that, when he is dead and gone, 
strangers will derive the benefits from his labors. 




















Wall St.’s Unexplained Mystery 


(Concluded from page 301) 














[ simply relate it because it offers some 
prima facie evidence of a possible solution 
for this unexplained Wall Street mystery. 
It also gives a basis for some other con- 
clusions to which this presumed condition 
leads me. 


If it correctly reveals the firm position 
the Governors of the Stock Exchange have 
assumed in connection with the financial 
status of its members it means a policy 
that will reach far in the protection of the 
public in dealing in listed stocks. 


In determining the financial status of 
Stock Exchange members the question- 
naire now employed is effective. It en- 
ables the Stock Exchange to discover an 
approaching weakness whether it is be- 
cause of too much business for the invested 
capital employed or from speculation of 
inembers on their own account. 


On the other hand, members of the Stock 
Exchange are as human in their aspirations 
as other men. But they have been unac- 
customed to several million-share days fol- 
lowing one another in sequence for several 
weeks. This huge volume of business has 
taxed their resources. Taxed them to the 
extent of the capital they have invested in 
their business. 


Nor do they wish to turn away com- 
missions which are their bread and but- 
ter. Undoubtedly the majority of them 
feel their honesty can be depended upon, in 
abnormal periods to safely handle their 
business irrespective of their capital—just 
as they did in the old days when less re- 
straint was placed upon them. 


The Governors think otherwise, and in 
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the light of past experience undoubtedly 
their position on this much-mooted ques- 
tion is sounder. Of the important fail- 
ures among the members in the past five 
years the cause responsible in nearly every 
instance was either limited capital or se- 
vere losses sustained by ill-judged specu- 
lative operations. It is to avoid such a 
repetition as far as it is within the power 
and human judgment of the Governors 
that they have taken their sound position. 
It is either increase your invested capital 
or keep your business operations within its 
safe boundaries. 

If the Stock Exchange business is main- 
tained in its present broad proportion this 
is what will eventually transpire. Out- 
side capital will be invited by concerns 
which can profitably employ it in their 
business. If the Stock Exchange busi- 
ness could be operated under the corporate 
law which limits the individual liability, 
many of the houses of recognized financial 
responsibility would experience no ‘diffi- 
culty in raising necessary capital through 
the sale of stock. 

Under the rules of the Stock Exchange, 
which operates under a charter as exclu- 
sive and as despotic as a club, incorpora- 
tions are not permitted, hence financial re- 
lief in the form of increased capital can- 
not be secured through corporate financing. 
It has to come from private sources and 
this source is open if the necessity is a per- 
manent one and the return adequate. 


There is another interesting phase to 
this unexplained mystery upon which more 
light can be thrown. That is its failure 
to accomplish the purpose of permanently 
depressing prices. In the light of the sub- 
sequent strength, the sharp decline harmed 
only the timid and caught in its net the 
over-zealous bears. It failed to scare the 
real holders of securities into throwing 
them overboard and thus bringing on 
liquidation that really would have hurt the 
market. 


Why did it fail? The answer is clear 
and concise” The public of today is far 
wiser and shrewder in recognizing actual 
fundamental conditions and their bearing 
on security values than it ever has been. 
I am now speaking of our intelligent pub- 
lic whose influence is today of supreme 
importance as a market factor. The pub- 
lic’s increased education in financial af- 
fairs is due to the mass of sound material 
that is available to them in the public press 
which it has learned to appreciate and 
apply. 

Due to this depth of understanding, it 
has become increasingly difficult to scare 
people who are careful to weigh hearsay 
with the facts. The people also have dis- 
played a greater degree of courage than 
the community composing Wall Street in 
backing their faith in the country’s prog- 


ress. The profits they have accumulated 
are so large that it would require an ex- 
tensive decline to eat into this fat. 

Moreover, the people have become more 
familiar with the intelligent use of their 
credit. Their banks now carry sound se- 
curities and they no longer depend to the 
great extent they did in the past upon the 
broker. This explains why so many take 
their securities when called upon for more 
margin and arrange to carry them them- 
selves. It also decreases the “floating” sup- 
ply of stocks. 

The public also is more and more basing 
purchases on values rather than on tips 
and irresponsible suggestions, recognizing, 
as I have frequently pointed out in THE 
FINANCIAL Wokr Lp, that if the market func- 
tions properly it eventually must express in 
market price true values under favorable 
business conditions. 

And it usually happens that when the 
purchaser is satisfied he has bought values 
upon a favorable income yield it requires 
an unusual reversal in business conditions 
to induce him to dispose of them. Those 
are the thoughts in the public mind re- 
sponsible for the prevailing confidence 
against which the attempt to dislodge se- 
curities, if such were the purpose of that 
mysterious gesture of the market for a 
day in February, beat its wings in vain. 

What values mean is illustrated by the 
table of securities which I recommended 
in THE FINANCIAL WorLpD on the basis of 
values in the very week that the market 
underwent its throes of weakness. The 
advances recorded since then by the ma- 
jority of the recommended securities is 
significant. It proves the strength of a 
market is real when the public has the 
whip hand over values. 

That is the real “mystery” of this mys- 
tery with which a good part of Wall Street 
is not itself familiar. 
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Large Utility Turnover 


AST year, more than 200 public 

utility companies changed hands the 
aggregate estimated value of the proper- 
ties being in excess of half a billion dol- 
lars. That estimate is made by F. O. 
Marcu, a public utility banker, who has 
just completed a survey of such transac- 
tions. That turnover represents the larg- 
est sales of electric light and power prop- 
erties in any year on record. One ex- 
planation of this situation is the fact that 
rates for such financing were so liberal 
and easy in 1924. Another was the trend 
toward larger power delivery units, and 
the consequent disadvantage of the small- 
er isolated generating stations. 
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Regrets Delay 


Allow me to express my thanks and ap- 
preciation for your valuable advice given 
to me through the columns of THE FINAN- 
criAL Wortp. I have only been a subscriber 
for about six months and my only regret 
is that I did not make the acquaintance of 
your paper long ago. 

7. 5, > 

“Tell your friends they need tt.” 
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OMEN -eare 

taking their 
place in the world 
more and more and 
it is proper that 
they should since 
they face the same 
necessities of life 
that men do. Un- 
usual as has been 
the success in the 
banking business 
of Mrs. WILLIAM 
LAIMBEER, the 
widow of a well- 
known stock 
broker, it was to be expected of a woman 
of such unusual attainment. To give her 
the proper credit for the position of prom- 
inence she now plays in the management 
of such a powerful bank as the NATIONAL 
City it would consist of the wisdom she 
displayed in commercializing her remark- 
able executive skill in her social functions. 
When faced by the stern necessity of mak- 
ing her own way in the world she was fully 
prepared for it. 





* * * 


| emer the prominent European 4bank- 

ers visiting America is FeLtx STRAN- 
sky, director of the Niederoesterieichen 
Escompte Gesellschaft, one of the strong- 
est and most prominent banks of Austria. 
To meet him, if one were unaquainted with 
his personality, would create the impres- 
sion he was a successful European busi- 
ness man. But, in a few minutes, this 
mental photograph would disappear, and, 
in its place, would grow the proper appre- 
ciation of the type of men who are re- 
making Austria—men who possess the 
vision to look beyond the topographical 
boundaries of their country. When I in- 
quired of him, at a private dinner given in 
his honor, what was the thing which has 
made the greatest impression on him since 
he has been among us, he said, “Your won- 
deriul New York with its fairy skyline. 
It is such inspiration of what man can do 
I shall carry back to Austria.” He will 
take back with him not only an impression, 
but he will apply it to inspire his native 
country to adopt the more aggressive busi- 
ness and banking methods of the New 
World, and who knows but, through this 
new impetus, Austria may be restored to 
the greatness to which she rose under the 
tule of Marie Theresa, only that the new 
builders will be the common people and 
not those who robbed their purple robes 
of their lustre. 
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HE electrical companies spend annual- 

ly many hundreds of thousand dollars 
on their experimental departments in 
order to discover new uses for the 
electrical juice and new appliances. I was 
informed that one Western company 
spent, in one year, on such experimental 
work, more than $250,000. At one time 
the inventor, De Forest, was associated 
with this work. In this connection an 
interesting story is told by the man who 
succeeded him. When he was shown his 
desk he found it littered with all sorts of 
papers and models. Upon inquiry whether 
some one was using it or not, he was in- 
formed by the official who was inducting 
him into his new duties that some nut oc- 
cupied it previously who thought so much 
of his genuis that he claimed he could 
almost make an electric light talk. Events 
which have since transpired and the addi- 
tions to electrical science for which Der 
Forest was responsible indicate that the 
concern allowed a valuable nut to slip 
through its hands. 


* * * 


HE present president of the New 

York Stock Exchange is as militant 
against financial frauds as was his prede- 
cessor, CROMWELL. He allows no oppor- 
tunity to pass by that allows for the ex- 
tension of the work of running down finan- 
cial swindlers through the co-operation of 
the civic organizations. Only recently in 
Chicago Mr. SIMMoNs, at the convention 
of the Blue Sky Commissioners, and other 
representative bodies, advocated the organ- 
ization of a national organization against 
fraud. It is a splendid suggestion, for it 
would combine individual efforts in one 
broad movement against which the forces 
of evil and chicanery would make no prog- 
ress. If it did nothing else than make it 
difficult for frauds to move from one place 
to another, whenever a certain locality be- 
came too warm for further residence, it 
would be a great step forward. 


L). 
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Santa Fe’s Oil Properties 


Little consideration is given to Santa 
Fe other than its railroad activities. How- 
ever, the company is actively engaged in 
producing oil. Wood, Struthers & Co., 
members of the New York Stock Ex- 
change, have just issued an eighty-page 
booklet covering the progress and devel- 
opment plans of the Atchison, Topeka & 
Santa Fe Railway. The booklet contains 
comment by W. B. Storey, President of 
the railroad. Much space is devoted to 
the development of the company’s oil prop- 
erties, Mr. Storey pointing out that they 
are now producing 23,500 barrels of crude 
oil daily. The railroad consumes 32,000 
barrels per day. 

Much of the oil produced on these prop- 
erties is of high grade and not suitable 
for fuel. Because of this, a large part of 
the product is sold and the railroad gets 
its supply of fuel oil in the open market. 
The oil properties of the railroad have been 
estimated to be worth between $50,000,000 
and $60,000,000. There are carried on 





the books at only a few thousand dollars. 











B. M. T. SYSTEM | 
Kings County 
Elevated R.R. Co. 


First 4s, Due 1949 


SECURITY: The first and 
underlying obligation of the 
New York Rapid Transit Corp. 
which operates all subways and 
elevated lines of B. M. T. Sys- 
tem. 

EARNINGS: Current earn- 
ings available for interest on 
these bonds are running in 
excess of 30 times such re- 
quirements. 

EQUITIES: Based on mar- 
ket prices for Junior securities 
indicated equity is over $18,000 
per $1,000 bond. 


To Yield 5.70% 
Circular F.W.-60 upon request 


W™ Garnesic Ewen 


Investment Securities 
2 Wall Street New York 


Telephone, Rector 3273-4 























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















100 SHARE or 
ODD LOT ORDERS 


executed with equal care and 
painstaking accuracy. Send 
for helpful booklet on trading 
methods. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia office: Widener Bldg. 
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$100,000 


Province of Ontario 
(CANADA) 
5% Gold Bonds 
Due October 1, 1942—Non-Callable 


The Province of Ontario, with a population of more than 
one-third of that of the whole of Canada, is the wealthiest 
province in the Dominion. 


Price to yield about 4.85% 


(Payment in U. S. Funds) 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Bonds Short Term Notes Acceptances 



































E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 








Electric Bond and Share Company 


(Iucorporated in 1905) 
Paid-up Capital and Surplus, $65,000,000 
71 Broadway New York 
























































For Long Term Investment 





Bankstocks Corporation 


Common Stock 


The Capital Stocks of many Banks and Trust com- 
panies have more than doubled in value during the 
past ten years and have afforded safety of principal 
and a good return on the investment during that 
period. 


Common stock of Bankstocks Corporation affords 
intelligent diversification in the capital stock of the 
more prominent banks and trust companies. 


Descriptive circular on request 


SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 


27 PINE STREET 
Naw YORK 

































A Slump in Worthington 


ARNINGS of WortTHINGTON Pump & 
MANUFACTURING failed last year to 
Ome up to expectations. The net result 
was $1.28 a share for the common, after 
preferred dividends, which compares with 


$5.08 a share for 1923. 


Thus far, apparently, the improvement 
in Worthington’s situation is in the in- 
creasing amount of inquiries, and the bet- 
ter outlook for western states, than in any 
tangible expression. The company as yet 
has not had opportunity to demonstrate 
the earnings possibilities of its new two- 
cycle Diesel engine, of which much is ex- 
pected. 


Last year, the company demonstrated to 
its own satisfaction the value of the new 
engine for marine and stationary purposes 
and, according to President Coleman, sales 
this year should aid substantially in build- 
ing up earnings. 

Billings last year to customers were very 
substantially below those of the preceding 
year, the 1924 total being slightly more 
than 16% million dollars in comparison 
with in excess of 21 millions in the previ- 
ous year. 

Had Worthington been able to keep up 
the pace it set in 1923, there would have 
been a good prospect of dividend declara- 
tion in 1925 for the junior stock. That 
prospect, in the circumstances, has become 
more uncertain than it was six months ago. 
That the company is making progress, 
and that it so far has been able to pro- 
vide satisfactory results from its research 
werk and improvements, is shown by the 
fact that more than 30 per cent portion 
of last year’s business was in improved 
standard lines. 

The company is in good financial condi- 
tion, with more than a million and a 
quarter dollars in cash, and with working 
capital standing at in excess of $20,000,- 
00, which compares with $16,553,000 at 
the close of the previous year. 

WortTHINGTON has sold a number of 
plants that had served their purpose, in 
the process of working out a prograni of 
cuucentration that should, ultimately re- 
sult in a strengthening of earning powcr 
as the result of economies and increase in 
efficiency and reduction in overhead. 

It would seem that, in view of the re- 
sults of last year’s operations, the com- 
mon stock of WorTHINGTON must be kept 
in the speculative column. In other words, 
there is no hurry to purchase, in view of 
the apparent remoteness of dividends. The . 
preferred shares appear to have the most 
attractiveness and we would consider them 
attractive speculative investments. They 
appear to be protected as to earnings, and 
the company’s reserves are sufficiently sub- 
stantial to add strength. 

It may be said in passing, that the senior 
stocks are equal in their call on earnings 
and assets, the “A” having a 7 per cent 
dividend rate, and the “B” a 6 per cent 
rate. The preferred B affords a yield of 
about 8.1 per cent, and the preferred A 
affords a yield of about 8.2 per cent. There 
is no real reason why these stocks should 
sell far apart. 
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An Inauguration Week Bond Market 


previous week’s fairly steady and strong tone, but when the “good news was 


Pir to the inauguration of President Coo.tmce, the bond market maintained its 


out” there came a recession, partly under the influence of similar developments 


in stocks. 


The recessions, however, had no more significance than did the “after inauguration” 


decline in stocks. 
vertible into stocks. 
rather than a fundamental one. 


Selling in the bond market for the most part was in bonds con- 
That demonstrated that the movement largely was a sympathetic 


Oils and coppers were the greatest sufferers, but many attractive opportunities were 


opened up as a result, particularly in the metal group. 


Tractions generally held their 


upward trend during the week, while rails were irregular. 


The foreign list has been holding up 
well and, barring occasional lapses of a 
minor nature, the price level has held 
fairly steady since the first of the year. 
In this connection, interest attaches to the 
numerous rumors of impending foreign 
financing. It is reported that the Govern- 
ment of Finland is negotiating a long term 
loan in this market, and it was stated that 
France had received favorable reactions 
on proposals to borrow extensively in New 
York. Much credence is not attached to 
the report as to the imminence of a Frénch 
loan at this time, however. 


Among the industrials, the most inter- 
esting individual issues of the week was 
the 7% per cent loan of Wilson & Com- 
pany. There was considerable activity in 
these bonds, and the strength suggests the 


feeling on the part of bankers and in- 
vestors that they will be quite valuable 
once the company has adjusted its finan- 
cial affairs. 


It will be seen in the chart above that 
the two factors charted show a divergence 
of trend. Average bond prices were slight- 
ly off while commercial paper rates were 
fixed at the 334 per cent mark. 

Corporation bonds called for payment 
in March, 1925, in advance of maturity, 
aggregate $40,222,680, against $131,845,000 
in February, and $12,564,220 in March, 
1924. Of total amount called, $38,423,180 
represent bonds called in entirety; while 
the balance, $1,799,500, are parts of issues 
called to satisfy sinking fund requirements. 
Most of the issues called will be paid at 
premiums ranging from one to ten points. 











Pre-Maturity Bond Call for March 

Following is a tabulation of corporation bonds called for payment in 
advance of. maturity in March, 1925, with due date, amount and called price: 

Entire Issues Called: Date Amount Price 
Mar. 1 Chi. & W. Indiana 7¥4s.....000000000000... 1935 $5,380,000 102% 
Mar. 1 Missouri-K.-T. notes 6s........................ 1930 4,750,000 100 
Mar. 1 Winnipeg Electric Ry. 6s...................... 1943 3,250,000 101% 
Mar. 1 Hartford Elec. Light 7s ........00.0..2...... 1930 3,000,000 102% 
Mar. 1 Gideon Co. Gret &................................ 1936 2,867,500 107% 
Mar. 1 Foden! it. & T. cv. 7a....................... 1953 2,407,000 110 
Mar. 1 Denver Gas & El. 7148.00... ccccececccscee- 1946 1,184,000 10734 
Mar. 1 Twin State Gas &s ............................... 1931 770,700 103% 
Mar. 1 Am. Rys.-Nat’l Gas 65......:::ccccssso0- - 1927 734,980 102% 
Mar. 1 St. Louis South W. G............................ 1930 700,000 100 
Mar. 1 Western Utilities 65 ............cccccececese-- 1927 104,000 105 
Mar. 1 Springdale Lt. & Pr. 65.00.0000... 1932 99,000 105 
Mar. 1 Geo. I. McClure Ist 7.0.0.0... .ceeeeee-- 1932 80,000 103 
Mar. 9 City Water, Chattan 6s 00002... 1931 1,800,000 100 
Mar. 26 Monongahela V. Wat. 5s...........:.:::00- 1931 449,000 100 











Oppenheim, Collins 
& Co., Inc. 


Common Stock 
Without Par Value 





Descriptive Circular H-233 
Mailed upon Application 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased te 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y, Stock Exchange 
Members N. Y. Cotton Exchange 


67 Exchange Place New York City 




















BUCYRUS 
COMPANY 


Common Stock 


Bought, Sold and Quoted 
McGuire, Cole & Co. 


44 Pine Street New York 
Telephone John 1416 aad 1417 
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Our 
“Review of the Week” 


contains a 
special analysis of 


TEXAS 
GULF 
SULPHUR 


Write for Analysis No. 1671 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York Stock Exchange 
Members Chicago Stock Exchange 


























0 
Which Stocks 
ZL are best now? 


This week’s reaction revealed 
how weak certain stocks are—how 
strong certain other stocks are. 
One group is especially strong. 


What should you do ? 


An impartial analysis with spe- 
cific advices has just been pre- 
pared for our clients. Those 
wanting to place their market 
dealings on a sound business basis 
may have a sample copy of this 
valuable analysis without charge. 
Simply write to 


American Securities Service 
Suite 830. 19 William St.,. New York 





























Stocks 


and 


Business 


Our Mid-Monthly Letter, 
giving a terse summary 
of conditions affecting 
security prices, will be 
sent to you on request. 
We invite inquiries rela- 
tive to transactions on 
cash or margin basis. 





Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 


























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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Advance in Rediscount Rates 








@ The three per cent rediscount rate of the New York bank 
was the lowest, that had been maintained for any length 
of time, in the history of the Federal Reserve Bank; 


@ This rate has been artificially low and considering the in- 
crease it can still be said to be low; 


@ Who are the beneficiaries of the low rate of rediscounting 


paper? 


@ Read Mr. Gibson’s views on this subject. 


By Thomas Gibson 


HE advance in the rediscount rate 

[ of the Federal Reserve Bank of 

New York has been the principal 
topic of discussion in the ‘district during 
the last week. Some of the popular com- 
ment on the subject is strained to the point 
of absurdity. 

The 3 per cent rediscount rate of the 
New York Bank, which is the lowest in 
the history of Federal Reserve banking, 
has been maintained for eight months. It 
was % per cent below the rates in Boston, 
Philadelphia, Cleveland and San Francisco, 
and 1 per cent below the rates in other 
reserve cities. Therefore last week’s in- 
crease represents merely alignment with 
the four important centres specifically men- 
tioned and leaves it below the others. 


Artificially Low 


The 3 per cent rate of the New York 
Bank has been artificially low for months. 
We may even go so far as to say that it 
is still artificially low. From the stand- 
point of scientific reserve banking, as con- 
templated by the Federal Reserve Act, the 
rate of rediscount should be at or slightly 
above the open market rate for collateral 
or commercial funds. When this rule is 
departed from the term “reserve” becomes 
a sort of joke. Obviously, if all classes 
of borrowers are willing to pay 4 to 4% 
per cent for short-term money and the 
banker can rediscount the same paper at 
3 per cent, he is not likely to overlook the 
opportunity. The banker simply makes the 
difference between the cost of the credit 
and the price he receives from the client. 

There is nothing of invidious criticism 
in this statement. There may be times—- 
there certainly are times—when an intelli- 
gent relaxation of strictly scientific bank- 
ing laws may prove economically helpful. 
There are many facets to this subject, and 
the space assigned to the present writer 
will not permit of an extended discussion 
of the numerous angles of the proposition, 
but two major points may be touched 
upon : . 

First—When the supply of available 
credit is ample or redundant, it may be 
wise to extend it freely in order to stimu- 
late production. The word “production” 
is a very big one, as anyone will realize 
after a little reflection. There is no limit 
to consumption—no limit, except as re- 


gards food—but we cannot consume unless 
we produce. 


Second—It is more than probable that 
our far-sighted financial interests have 
wanted to see the exports of gold accel- 
erated. This could be effectuated by keep- 
ing our rediscount rates low. A certain 
class of thinkers would like to have us get 
and keep all the gold we can, but the views 
of this class are not worthy of serious con- 
sideration. There is a limited amount of 
gold in the world and gold is the ideal 
basis of credit. Because of conditions 
growing out of the European war practi- 
cally half of the world’s gold has been 
concentrated in our hands. This is ab- 
normal, and it carries with it the menace 
of disastrous consequences. The dictionary 
definition of the word “normal” is “accord- 
ing to established laws and principles.” 
With our great accumulation of the world’s 
gold supply we are not in tune with these 
laws and principles. But the leveling 
process is now under way, and the transi- 
tion from maladjustment to readjustment 
is being effected with a minimum of in- 
convenience. 


The Inflation Problem 


There is something more to this prob- 
lem. The United States has for some 
time been threatened with a secondary 
period of inflation. The redistribution of 
the world’s gold supply—the realignment 
of the world’s commodity price level, is 
highly desirable, because it would prevent 
that climax. We may get a rather peculiar 
and significant slant at this phase of the 
proposition by noting that some of the 
most selfish of the British economists have 
apparently been selfishly praying that we 
would employ our redundant supply of 
gold and the available credit based thereon 
as a fundamental basis of inordinate infla- 
tion. One leading London banker in par- 
ticular has reiterated that opinion. He 
has assumed that we could not resist the 
temptation to bid up commodity prices, 
thus reducing our sales abroad and increas- 
ing our imports. It is gratifying to note 
that this gentleman is now beginning to 
modify his views. 


The exponents of lower prices for securi- 
ties have recently placed more dependence 
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Stocks 


























Two New York Central 
Subsidiaries 


Pitts. & Lake Erie 
Mahoning Coal R. R. 


The great earning power and strategic 
importance of these lines are discussed 
in our Circular J-4. 


Copy on request. 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 











Service 


17 Electric Generating 
Stations 
28 Electric Sub-Stations 
7 Gas Manufacturing 
Plants— 
of this Company oper- 
ate constantly to serve 
281,065 customers. 


PUBLIC SERVICE 


COMPANY 


F NORTHERN ILLINOIS 


Serving 6,000 miles— 
202 cities and towns — 
with Gas or Electricity. 


General Offices: 
72W.AdamsSt.,Chicago 


The Bonds, Preferred 
and Common Stocks 
of this Company are 
listed on The Chicago 
Stock Exchange. 
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on the probable effects of an advance in 
the rediscount rate than upon any other 
single factor. It is therefore rather amus- 
ing to note that this much-heralded devel- 
opment was followed a few days later by 
new high averages in the stock market. As 
a matter of fact, the rediscount rate has 
little or no effect on security values unless 
it rises to an abnormally high figure. The 
present rate of 3% per cent is not high. 
It is low. It is low by comparison with the 
return which can be secured on reasonably 
safe income-bearing bonds and stocks, and, 
as stated heretofore, it is also low by com- 
parison with the open market price of col- 
lateral and commercial accommodation. 
Those who place their funds in securities 
are much more interested in the rate of 
return and in the progress of net earnings 
than they are in the measures of policy 
employed by the Reserve banks. If the 
actions of the reserve authorities were due 
to a shortage of gold or credit, the investor 
might find reasons for alarm, but no such 
conditions exist at present. To touch on 
this phase of the proposition more specifi- 
cally, we may refer to the net earnings of 
the railroads for the month of January. 
In the face of bad weather conditions, the 
net operating income of the Class I roads 
bids fair to break all former January rec- 
ords. In such circumstances, the owner of 
railroad bonds or stocks is not going to 
worry much about a rise in rediscount 
rates. 

The whole credit situation may be sum- 
marized in a few words. We have not only 
an abundance of available credit, but we 
have a large margin to spare. Some of 
the shrewdest and most experienced minds 
in the banking world are attempting to 
reallocate and redistribute what may be 
called superfluous affluences. The danger 
of either the Government authorities or 
the bankers adopting measures which will 
divest us of an ample supply of essential 
credit is too remote to call for serious con- 
sideration. re) 


Commonwealth Earns $21.57 

Earnings statement of the Common- 
wealth Power Corporation and subsidiaries 
for the twelve months ended January 31, 
1925, shows applicable to dividends and 
depreciation an amount equivalent to $5,- 
823,768 or $21.57 per share on the 270,- 
000 shares of Preferred Stock and $20.46 
per share on the 210,000 shares of Com- 
mon Stock. After provision for depre- 
ciation, earnings amounted to $13.62 per 
share on the Preferred and $10.23 on the 
Common as compared with $14.19 and 
$11.39 respectively for the same period 
last year based on the same number of 
shares now outstanding. 


4}. 








Belcher Joins Banking House 

Harold W. Belcher, for the last two 
years investment editor of The World 
has been engaged by F. J. Lisman & Co., 
investment bankers, as director of public 
relations. The house specializes in rail- 
road and foreign industrial financing. Mr. 
Belcher entered Wall Street a few years 
ago as a reporter for the Journal of Com- 
merce. 








15 Years Ago 
today 
in Wall Street 


The directors of the B. R. T. 
were considering raising the 
dividend rate from 4% to 5%. 


today 


the transit situation remains 
the one uncertain element in 
the Public Utility field. 


The many changes in values 
in recent years emphasize 
the necessity for constant 
vigilance and the services of 
a responsible bond house. 


Bauer, Pond & Vivian, 


INVESTMENT SECURITIES 
4o EXCHANGE PLACE =— NEW YORK. 


TELEPHONE ~ BROAD 3260 

















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO 


(Established 1908) 
150 B’ oe ee Me Tel. Rector 2100 
Members New York Stock Exchange 























Railroad Stocks 


What Action Should 
Investors Take Now? 


HE rails have ad- 
vanced, but not so 
strongly as industrials. 


What now? Is a strong 
rail market ahead, or is 
their lagging tendency a 
warning of lower prices? 


Lower stock prices are 
generally considered to be 
forecast by the higher re- 
discount rate. Is this cor- 
rect or will other con- 
structive factors outweigh 
it? 

Read the latest 

Brookmire Bulletin. 


It contains definite advice on 
stock trends—comment on the 
new 314% rediscount rate— 
summary of railroad earnings. 
A copy on request for F-76—no 
obligation. 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 
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New Offering 








110,000 Shares 
Federated Radio Corporation 


(A Delaware Corporation) 


No Par Value Common Capital Stock 











Transfer Agent Registrar 
American Exchange National Bank Chatham and Phenix National Bank 
New York City New York City 
CAPITALIZATION 
Authorized Outstanding 
Common Capital Stock (No Par Value) 500,000 Shares *200,000 Shares 


*This includes the 110,000 shares now being offered. } 


NO BONDS—NO PREFERRED STOCK | 


: ‘ : : : : | 
Hon. Louis T. McFadden, President, summarizes his letter to us as_ follows: 


History and Business 





Federated Radio Corporation was organized under the laws of Delaware in February, 1925, for the purpose of acquiring 
a controlling interest in Rova Radio Corporation of Delaware, Equitable Radio Corporation of Delaware, Voluma Products, 
Inc., of New York, Radcab Company of America, Inc., of New Jersey, and Eureka Battery Company, Inc., of New 
York, all actively engaged in the radio industry. The purpose of the Company is to constitute a self-contained combination 
of the radio industry—from the manufacture of the parts used in assembling sets, to the merchandising of the finished 
goods and accessories—reaching the ultimate consumer through the medium of its chain stores. The business of the com- 
panies to be controlled by Federated Radio Corporation is established and their products in use. Furthermore, these 
companies have been especially selected from the standpoint of industrial position, merit of product and earning power. 
Upon the completion of the issue of the above 200,000 shares, Federated Radio Corporation will have $400,000.00 in cash 
and no indebtedness, and will control the following companies by ownership of more than 50% of the outstanding stock: 


) ee Federated Radio Corporation will control more Federated Radio Corporation will control 90% 

Rova Radio than 50% of the outstanding stock of Rova Voluma of the ow gpd sone ape poll ond _ 
: : : nd s 

Corporation: Radio Corporation, operating a chain of 22 Products, Inc.: pony, Ware eer d 


x 5 “ speaker known as the “Professional” an 
stores merchandising radio products and with thought to be equal or superior to any other 

















more than $1,000,000 of met current assets. loud speaking unit on the market. 
Rova Radio Corporation expects to add within the year or as rapidly . ‘ : 
; i i Federated Radio Corporation will control 
as practicable more than 300 stores or branches. Eureka Battery 83 1/3% of the outstanding capital stock of 
' ; Federated Radio Corporation will control . Eureka Battery Company, which manufactures 
Equitable Radio more than 50% of the outstanding capi- Company: a radio B Battery extensively used in the 


Corporation: tal stock (represented by voting trust eperation of radio sets. 


certificates) of Equitable Radio Corpora- Federated Radio Corporation will control 
tion, which manufactures and sells a pop- Radcab Company di of a ee “ae _——— 
lz iced 5-tube tuned radio f r iving ICO: ompany 0 merica. This Company 
u at pric 1 S-tube a ‘Ta io frequency receiving set known as the of America: is ahansd te naaeaiaciier Gelle sas 
Claratone”’ and, in addition, is prepared to make parts and access- 


: ; . inets of excellent quality and has a 
ories to supply the required demand. It has in cash and net cur- capacity of 3,000 cabinets per week, the factory being equipped in 
rent assets more than $400,000. modern style and having the advantages of all economies of operation. 











Earnings 


Statements made by the heads of the companies to be controlled by Federated Radio Corporation and estimates made by 
these executives based on production schedules and on profits, indicate that Federated Radio Corporation should receive 


from its stock holdings in the above companies, excluding profits derived from its own operations, in excess of $10.00 
per share on the 200,000 shares of its stock to be outstanding. 


Management 





Hon. Louis T. McFadden, President of the Company, is Chairman of the Committee on Banking and Currency of the 
United States Congress and has long been identified as a banker and manufacturer. The same management which has 
been responsible for the success of the subsidiary companies, it is contemplated, will continue in charge. Among the 
directors will be Hon. Louis T. McFadden; Richmond Rochester, Jr., General Manager, Equitable Radio Corporation; 


Arthur H. Johnson, President, Rova Radio Corporation; Dixon C. Williams, President, Chicago Nipple Mfg. Co., and 
the representatives of the banking interests. 


Federated Radio Corporation common capital stock presents to those interested in the 
purchase of radio stocks a diversification of interest in the radio industry not otherwise 
conveniently obtainable. Profits are not dependent upon a single branch of the industry 
but, on the other hand, the companies’ activities, representing as they do nearly all im- 
portant branches from manufacture of single parts, assembled sets, loud speaker units, 
accessories, et cetera, to the wholesale and retail selling of these products and those of 
other companies through their selling facilities, cover nearly every profitable branch of 
the radio industry. 


The offering of this stock is made on behalf of the owners thereof in all respects. when, as avd if received by us 
and subject as to all legal matters to the approval of our counsel, Messrs, Larkin, Rathbone & Perry, 80 Broadway, 
New York. Delivery may be made in interim receipts or temporary certificates exchangeable for definitive certificates. 


Application will be made to list this stock on the New York Curb Market 


This stock is offered as a speculation. 


Price $21.00 Per Share 
Carden, Green & Co. E. W. Clucas & Co. 


Members New York Stock Exchange Members New York Stock Exchange 
43 Exchange Place New York 74 Broadway New York 
Tel. Hanover 0280 Tel. Hanover 5427 


The statistics and information contained in this advertisement are obtaine1 from what we regard as reliable sources, but are not guaranteed by us. 
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Municipal Bonds 

















A price movement which in some re- 
spects has been contradictory to the gen- 
eral trend has been evidenced in the case 
of municipal bonds, and the market saw 
an unusual illustration of this. For one 
thing, there were offered three municipal 
issues of New York State at a price to 
yield 4 per cent in each case, and again 
there was the sale by the City of Chi- 
cago of a new 4 per cent issue. This 
particular issue set up a standard for com- 
parison. It consisted of $6,800,000 of 4s 
which were immediately reoffered to the 
public on a basis to yield from 4 to 4.05 
per cent. Less than three months ago an 
issue of $7,530,000 of 4s for the same 
city were sold on a basis to yield 4.10 
to 4.20 per cent. The slight advance since 
then in this and in other tax-exempt cred- 
its was said to illustrate the old economic 
law of supply and demand. At present 
the supply of tax-exempts is smaller. than 
it was a few weeks ago. 


* * * 


City of Tomahawk, Wis., 6s 

The City of Tomahawk is located in 
Lincoln County, in north central Wisconsin, 
twenty-three miles from Merrill, the county 
seat (population, 8,000). Tomahawk is 
served by the Chicago, Milwaukee & St. 
Paul Railway. 

These bonds were issued to pay the city’s 
share of the cost of a bridge across the 
Wisconsin River, in the city of Tomahawk, 
constructed by the State. The bonds are 
the direct obligation of the city, being_pay- 
able from taxes already levied upon all 
taxable property within the city, which 
pledges its full faith, credit and resources. 

The bonds mature 1930 to 1933 and offer 
a yield of 4.40 per cent to any maturity. 








Northwestern Rails 
(Concluded from page 304) 
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this, unless it is in violation of the Con- 
stitution, or does not conform to the statu- 
tory authority of the Commission, or is 
not supported by evidence. We are satis- 
fied that a reasonable investigation was 
made by the Commission, finding that the 
existing divisions accruing to the New 
England lines were unjust, unreasonable 
and unequitable, and it was warranted in 
making its order.” 

The writer wonders why the officials of 
the northwestern railroads, knowing that 
their lines have been unable to make a sat- 
isfactory showing under existing condi- 
tions, and believing that an increase in 
rates is essential, have not taken advantage 
of the opportunity that is afforded in the 
New England lines’ precedent. 

Any increase in rates resulting from a 
higher percentage of division on through 
commodities might serve to solve the 
whole problem of the northwestern car- 
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United States Issues 


Exempt from all Federal Income Taxes 


YIELDING 
4.12% to 5.25% 


—o- 
Canadian Issues 
Principal and Interest Payable in New York 
YIELDING 
5.40% to 6% 
<cmmiaiibieninn 


March List and full particulars upon request for Circular F.W.-219 
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riers. It might serve to erase what are 
supposed to be the problems of the St. 
Paul. It might serve to offset the com- 
parative slowness with which gross rev- 
enues for the northwestern railroads are 
likely to increase. 


The failure of the Class I railroads to 
earn the full amount of fair return in- 
tended by the law, in the writer’s opinion 
justifies the conclusion that a general rate 
reduction is not likely in the proximate 
future. I also believe that the granting of 
increased rates in the western district is 
about as far removed, unless, indeed, revo- 
lutionary changes occur in the territory 
served and in business and industry gen- 
erally, as to bring about earnings which at 
present may appear to be unattainable. 


I have inquired among railroad execu- 
tives and bankers as to why something is 
not being done toward getting the north- 
western and western carriers together pre- 
liminary to an attempt to right the situa- 
tion. The answer almost invariably has 
been—“Impossible.” 


I have been told that some effort is be- 
ing expended in the hope that better di- 
visions may be achieved as between car- 
rying companies. But that is a process 
that might drag so that the benefits would 
be nearly nil. 


If there is no disposition, or if there ap- 
pears to be reason for assuming that there 
will be found little disposition to advance 
freight rates generally for the western 
carriers, then it would seem, if the rail- 
road executives are going to assure the 
protection of the financial structures of 
their companies, they should come to a 
petition for an increase in the percentage 
allowed to them on through freight. 


This article is not intended to prejudice 
the position of the railroads of the north- 








Investment Stocks 
at attractive yields 


Essex Cetton Mills, Inc. 
Cumulative 7% First Preferred 


Price 97, to yield 7.20% 


The Cudahy Packing Co. 


Common Stock 


Price 107, to yield 6.54% 


General Outdoor Adv. Co. 


Participating Class ‘‘A’’ Stock 
Price 46%, to yield 8.60% 


Descriptive circulars on request 


Henry D. Lindsley 
& Go. 


Incorporated 
111 Broadway New York 
Telephone Rector 2320 




















west. The fact that the described condi- 
tions exist, should not lessen the attrac- 
tiveness of good stocks like Northern 
Pacific and Great Northern, both of which 
THE FINANCIAL Wortp very clearly has 
recommended. 

The St. Paul situation stands by itself. 
If a receivership should develop, it might 
have a temporary effect on the stocks of 
the other rails, but, on the other hand, 
if the road’s problem is solved without 
drastic reorganization, a constructive effect 
should result. 
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100th Consecutive Dividend 
| by the 


Brooklyn Edison Company, Inc. 


Brooklyn, N. Y. 


The Brooklyn Edison Company paid on March 2 its 
100th consecutive quarterly dividend. 


This is a record of 25 years of uninterrupted dividend 
payments, and since June 1903 at 8%. 


Available records show only eight electric utilities in 
America with a capitalization of $10,000,000 or over 
that have paid dividends without interruption for 25 
years or more. 


The total outstanding securities of the Brooklyn Edison 
Company are: 


Common Stock . . $59,754,400 
Bonds ... . . 45,696,600 


This is a ratio of approximately 60% in stock to 40% 
in bonds. 


The Company added 148,000 meters to its system in 
1924 and has now over 500,000 meters on the lines. 


It has doubled its business in the last four years and 
more than trebled it in the last seven. 


It serves a territory with a population of 2,220,000 that : 
is growing at the rate of 40,000 per year. | 


BROOKLYN Enoison ComPany 
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Brown Shoe Profits Blouatine 


@ Outlook for an increased dividend for Brown Shoe com- 


mon makes the stock unusually attractive; 


€ Starting its last fiscal period with a comparatively poor 
showing, the company staged a remarkable recovery; 


@ Company’s financial position is strong, and the values be- 


hind the shares are large. 


period, BRowN SHOE was able to re- 

port a net for its common stock of 
only $1.50 a share, which was 50 cents 
short of being sufficient to meet require- 
ments for the period’s common dividend. 
The prospect at the time was not encour- 
aging; at least, the statistical position of 
the company was anything but satisfactory. 

But, realizing what would happen were 
the apparent turn in the economic position 
of the agricultural states, which was in 
evidence at the time, to materialize in a 
return to real purchasing power, THE 
FINANCIAL Wor-p predicted that the long 
pull prospect probably would justify re- 
fusal to lose confidence in the stock. 

In the second half of the 1923-24 fiscal 
period, earnings jumped to $10.80 q share. 
That meant a total for the entire twelve 
months of $12.38 a share. And the latter 
total compared with less than $11 a share 
earned in the previous fiscal period. 

Brown SHOE is a well constructed, effi- 
ciently managed concern. It has no fund- 
ed debt, and its entire stock capitalization 
amounts to only $12,675,000, of which 
$4,675,000 consists of 7 per cent preferred 
stock, and the balance is common stock, 
84,000 shares in all of the latter. 

This comparatively small capitalization, 
gives the stocks a large book value; un- 
usually large. Net tangible assets, after 
the deduction of good will, trade names, 
patent rights, and reserves, were equal to 
$76.04 a share on the common stock at 
the close of the last fiscal year. 


[: the first six months of its last fiscal 


Sound Position 


The financial position is sound as is 
illustrated by the fact that quick assets 
now total only slightly below $10,000,000. 
With all liabilities other than capital count- 
ed as current, the current assets are in the 
ratio of nearly $3 to 1 of current liabili- 
ties. 


The books of the company reveal the 
fact that, in the past three years, fully 
$2,500,000 in excess earnings have been put 
back into property, an amount which is 
equal to $10 per share per year. 

Current earnings are continuing, accord- 
ing to officials, at the rate maintained dur- 
ing the final half of the past fiscal year, 
which proves that the remarkable change 
in the trend was not a flash in the pan. 
The current fiscal period was started with 
a production of 41,000 pairs of shoes a 
day for a single month, which was the 
highest daily rate in the history of the com- 
pany, 

As the earnings at this moment are run- 
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ning at the same rate as that maintained 
in the last half of the 1924 fiscal period, 
Brown SHOE common in reality is earn- 
ing at the annual rate of approximately 
$22.50 a share. 

That is why THe FINaNcrAL Wor.Lp 
believes that there is reason to look upon 
Brown SHOE common as a stock that may 
come in for a dividend increase this year. 
The stock now pays only $4 annually, and 
is earning at an annual rate that is more 
than five times that dividend requirement. 

We do not anticipate that the current 
fiscal period will be able to produce a net 
for the junior stock of $22.50. But the 
net might equal $20 a share, which is al- 
together likely, provided no unlooked for 
and radical change in business conditions 
intervenes to turn the trend. 


Retiring Stock 

Another feature which serves to com- 
mend the junior stock is the fact that the 
outstanding amount of the senior shares 
is being retired to the extent of $137,500 
each year. Of the $6,000,000 of the origi- 
nal issue there has been recalled thus far 
$1,325,000. 

In the past three years the net earnings 
for the common stock have averaged 21%4 
times the present dividend. Formerly the 
company paid $6 a share annually, and it 
is not unreasonable to anticipate a return 
to that rate in the not far distant future, 
if earnings do not suffer the sort of re- 
versal that seems hardly likely to occur. 

In view of the trend of earnings, and 
the increased dividend prospects, Brown 
SHOE common is an attractive investment 
with good speculative possibilities. Price 
now, about 72, to yield about 5.6 per cent. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Brown Shoe 

common “B”, 
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Austria’s Savings Grow 

F. J. Lisman & Co. announced the re- 
ceipt of a cablegram from their corres- 
pondent in Vienna. In part the report 
said: 

“The progressive improvement of eco- 
nomic conditions in Austria is demonstrated 
by the rapid growth of savings deposits, the 
increase between November and February 
being nearly $14,000,000. Austria is be- 
coming increasingly independent of coal 
imports through development of water 
power. Already 25 per cent of the total 
industrial and household requirements of 
Vienna is supplied by hydroelectric energy, 
and 36 per cent is obtained from inland 
coal.” 




















| “Healthy” 


| Reactions 





| 

| EACTIONS in the 
| stock market may 
| at times be healthy for 
the market—but costly 
I | for investors who have 
made unwise purchases 
after an extended ad- 


| vance in prices. 


During prolonged up- | 
ward speculative mar- | 


the higher prices of cer- 
| tain securities may not 
rf reflect their true 





Other 
stocks of lesser merit 


trinsic values. 


may have advanced in | 
| greater proportion than | 
either earnings or pros- | 





pects justify. 


It is important to base 
your transactions on 
solid facts. 


Moody’s 
Weekly Review 





i will assist you to keep 
informed regarding 
general business and fi- 
nancial conditions as 
well as the outlook for 
specific securities. 





| Latest copy free upon 
request. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Stree: New York 








CHICAGO 


PHILADELPHIA LOS ANGELES 
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EQUITABL=z 
$93 Seventh Ave 
New York City 
Without obligation 
to me please send 
copy of your booklet, 
“WHAT THE SAFE DE- 
POSIT BOX REVEALED.” 
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How often in the settlement 
of an estate, the life insurance 
policies not only constitute the 
chief inheritance, but prevent 
a forced sale of other assets. 
Equitable policies are always 
worth 1C0 cents on the dollar at 
maturity. 


m FQUITABLE 


LIFE ASSURANCE SOCIETY 
OF THE UNITED. STATES 





The year 1924 was the most successful in the history of the Equitable. 
The complete Annual Statement wiil be sent to any address on request. 
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Goodyear 
(Concluded from page 305) 
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js impressed with the effect Zeppelin opera- 
tion may have on the earning power of 
GooDYEAR in the course of time. In 1924 
the company’s net sales were $115,323,174 
the highest recorded since it was re-or- 
ganized. In only the three war years ‘did 
the total run in excess of this amount. 
More striking, however, is the net income 
which in 1924 came to $17,363,162. These 
net profits excelled by over $2,000,000 the 
best net profits earned in the abnormal 
war period despite the fact that the gross 
sales in one year ran over $188,000,000. 


In the four years GoopyEAR has been 
re-organized it has staged a phenomenal 
comeback. The net income last year avail- 
able for its stocks was equivalent to $16.92 
earned for its outstanding $65,079,600 
seven per cent preferred stock, not yet 
receiving dividends but which is cumula- 
tive, and, allowing for the $7 annual pay- 
ment, there still remained $7.58 for the 
831,585 shares of common stock. 


Four years ago GOODYEAR underwent a 
drastic re-organization. Happily it was 
effected without an assessment on _ the 
stockholders. At the time some criticism 
was heard about the re-organization fee 
of $7,555,029. In view of the remarkable 
rejuvenation in the company’s earning 
power the item does not appear so exces- 
sive. As for the stockholders it has all 
been since paid out of the net profits. 


In this period also GoopyEaR has re- 
duced its funded debt which after the re- 
organization was $56,750,000 to $48,250,- 
000. It has retired $14,902,500 prior pref- 
erence stock. The total redemption 
amounts in all to $28,400,000. 


This success is due to the effectiveness 
of the present management in keeping 
costs down and maintaining the public de- 
mand for its products which include all 
lines of rubber goods. In the tire field 
the company is the largest producer with 
a daily output of 35,000 tires. 

Only two issues of GoopyEAR are at 
present listed on the New York Stock Ex- 
change, 150,000 shares of its 8 per cent 
preferred stock and 650,796 shares of its 
7 per cent preferred stock. The common 
stock of which there are 831,585 shares 
without par value is listed on the Cleve- 
land Stock Exchange and traded in on the 
New York Curb market. 


The speculative opportunities of Goop- 
YEAR common seem to be well appreciated 
despite the fact that dividends appear re- 
mote for its most recent quotation is 
around $31 a share. It sold early in 1924 
as low as $8 a share. 

Previous to the re-organization Goop- 
YEAR common sold over $400 a share. That, 
of course, was a high figure. It may not 
have been justified, but it at least shows 
what was thought of the stock when the 
company’s margin of profit was not so 
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large and when the company did not face 
another domain of activity as it does now 
where it may occupy a supreme position if 
its airships under construction now prove 
their commercial feasibility and safety. 


The prior preferred stock is receiving its 
dividend. It is selling around 107 a share. 
a price which still yields around 714 per 
cent per annum. But the more attractive 
speculation is the old seven per cent pre- 
ferred stock on which 28 per cent back 
dividends have accumulated. This stock 
is at present around $97 though not re- 
ceiving any dividends. 


GoopyEar’s credit position is now so 
sound and the earning outlook so favor- 
able that arrangements may soon be made 
to pay off the 29 per cent dividends due 
on the old 7 per cent preferred stock and 
to place this security on the regular 
dividend basis. In that event the common 
would be moved several pegs towards its 
dividend line. 


Probably it is this prospect which ex- 
plains the current high price for the com- 
mon. It may also reflect that in the opin- 
ion of far seeing speculators the company’s 
entry in the airship business may mean 
in time even more than present rubber lines. 


—_—_—_9-—_—_—— 


Chain Store Sales Gain 


February sales of the larger corporations 
operating chains of five and ten cent stores 
show large gains compared with the cor- 
responding month last year. 

F. W: WootwortH Company reports 
gross sales of $14,842,872 for February, 
against $13,431,292 last year, a gain of 
$1,411,580, or 10.51 per cent. For the first 
two months of 1925 the company reports 
gross sales of $29,048,956, against $25,- 
560,076 in the same period in 1924, a gain 
of $3,488,880, or 13.65 per cent. 

S. S. Kresge Company’s February sales 
totaled $6,664,378, against $6,018,837 last 
year, a gain of $625,541, or 10.3 per cent. 
Two months’ sales of this company aggre- 
gated $13,316,191 against $11,475,631 last 
year, a gain of $1,840,560, or 16 per cent 

S. H. Kress & Co. sales were $2,850,- 
479 for February, against $2,344,348 last 
year, a gain of $1,840,560, or 16 per cent. 
For the two months this company reports 
gross sales of $5,646,609, against $4,496,- 
892 last year, a gain of $1,149,717, or 25.6 
per cent. 

The McCrory Stores Corporation shows 
February sales of $1,778,438, against $1,- 
612,219 last year, a gain of $166,219, or 
10.3 per cent. For the two months gross 


sales were $3,483,347, against $2,964,418 


last year, a gain of $518,929, or 17.5 
per cent. 
The F. & W. Grand Company 5-10-25 


Cent Stores, Inc., reports gross sales of 
$472,478 for. February, against $399,526 in 
the same month last year, an increase of 
18.26 per cent. For the first two months 
this year the company reports gross sales 
of $888,221, against $778,582 in the same 
period last year, an increase of 14.08 per 
cent. 














The Trend 
of Trade 


Conditions in our basic 


industries are always 
undergoing changes. A 
digest of current condi- 
tions in several import- 
ant lines is given in our 


March financial letter. 


Copics to investors upon request 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 


San Francisco 
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FIRST MORTGAGE 
REAL ESTATE BONDS 


x cal issues— 
all leading houses 


reduced prices 


BRADERMANN SERVICE, 60 B’ way, New York 



































Watch Your Ratings 
3 Forecasting 
Factors 


TO successfully forecast the 
movements of stock prices, 
factors must be selected that 
completely sum up the vital 
conditions in speculation. 

ALL of the opinion that 
makes and unmakes “mar- 
kets” is boiled down in the 
three following factors :— 


PRICE—RANGE—VOLUME 


THE scientific combination 
of these factors has been per- 
fected by us; and profitably 
forecasts the turns of short 
swing stock movements. 


TrrmaniSurveyY 


Clip this Coupon Now—— —— 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg., D-09, Boston, Mass. 


Please send Free a Copy of your digest 








Name 


Address .......... 








Your inquiry will never bring a salesman 
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Success 
Is Not 


Spontaneous 


EXPERIENCE and ability gained 
through many years of accomplishment 
have developed the success of the 
American Bond & Mortgage Company. 
The age and strength of this national 
organization is the result of confidence 
placed in us by thousands of investors 
for the selection of safe first mortgage 
investments for their funds. 


For Over Twenty Years 


every dollar that has become due 
on first mortgage building bonds 
sold by this Company, has been 
paid to every investor. 


[f you are seeking safe investments yielding 62% 
be sure to communicate with us. 


Write for Booklet S-185 
AMERICAN BonD & MortGAcE Co 


ESTABLISHED 1904 INCORPORATED 
AN OLD RESPONSIBLE HOUSE 
127 N.Dearborn St. 345 Madison Ave. 
Chicago New York 
Capital and Surplus over $5,500,000 
Cleveland Detroit Philadelphia 


and over twenty other cities 


Boston 














BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 7 per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 


They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 

Worth investigating. Write for par- 
ticulars. 





Non Residents 
Mortgage collections carefully 
looked after. 











THE JOHN A. GUTHRIE 
MORTGAGE CO. 
FORT SMITH, ARK. 















BY C.M.HARGER 
Encouraging Mortgages 








RADUALLY tthe states are en- 
couraging the investment of sav- 


ings in farm mortgages. The long 
years when the idea seemed to be to im- 
pose every possible hindrance on the theory 
that the “money power” should be curbed 
seem to have brought lessons. One of the 
most important of these is that money 
fiows like any other commodity along the 
line of least resistance and that the best 
way to induce investment of capital in 
needed development is to place all securities 
as nearly as possible on the same plane. 
The latest state to move in this direction 
is Kansas, which has just exempted real 
estate mortgages from taxation, substitut- 
ing for personal property taxes a record- 
ing fee of $2.50 per $1,000, to be paid when 
the mortgage is recorded. This fee is re- 
gardless of the length of term, so that a 
ten-year mortgage—that term that will 
probably now become general—means a 
fee of 25 cents per $1,000 annually. While 
this is in the right direction, it is not with- 
out its unfair features. Theoretically the 
investor is to pay the fee, though the law 
is silent thereon, but actually the mort- 
gagor will be held for it in most instances. 
The insurance companies hold $131,000,000 
in farm mortgages in Kansas; they will 
not pay this fee; they paid no taxes here- 
tofore; either the agents or the borrowers 
will have it added to their expense. Local 
investors will probably pay because they 
are thus enabled to escape local taxes and 
still receive a higher rate of interest than 
they could through municipal bonds or 
other tax-free securities. The need of 
capital for developing the farm and the 
competition with tax-free land bank bonds, 
which serve the same ultimate purpose, 
should lead states to give to the farm 
mortgage every possible advantage, not to 
mention the injustice to the investor who 
is compelled by high taxes either to penal- 
ize the borrower or lose a material por- 
tion of his income. 


How Buy Mortgages? 

The movement to make the farm mort- 
gage a more popular investment, while per- 
haps unconscious on the part of legislators, 
nevertheless is positive. The low price of 
money, the small interest rate obtainable 
for bonds and similar securities is sending 
the investor to the larger field of invest- 
ments and he seeks the best possible source. 
It is, of course, impracticable for him to 
make farm loans directly except in a very 
local instance, hence he must find those 
approaches which have been perfected for 





his convenience—and for the betterment of 
the borrower as well. As the mortgage is 
made a more unhampered security and 
foreclosures are simplified, giving prompter 
enforcement of payment in case of deiault, 
the farm loan—and the city loan, too, for 
that matter—becomes of greater attractive- 
ness. The farm mortgage today in most 
of the older settled sections is being writ- 
ten on a 5% and 6 per cent rate; in some 
parts of the South and Southwest it is 
based on 7 per cent; few parts of the 
country have a higher figure. The loaning 
agencies through which are marketed the 
mortgages written for the borrowers have 
their machinery of operation well perfected, 
They have their salaried appraisers; their 
salaried attorneys to pass on papers, and 
either own outright or are carrying, sub- 
ject to sale, loans that can be distributed 
to their customers promptly. The agencies 
collect the interest, collect the principal, 
remit the collections and generally furnish 
a medium through which the investor can 
be assured of sound management of his 
investment. The fact that many com- 
panies boast of twenty or more years of 
business without the loss of a dollar to the 
investor is its own assurance of the re- 
liability of the institutions generally. 


Investors Did Not Lose 

Just now the financial interests are dis- 
cussing the situation in two of the leading 
agricultural states, Missouri and _ lowa. 
Several bank failures have occurred in this 
area since the first of the year and one 
of the explanations is the collapse of the 
land boom of four years ago when real 
estate dropped from its war-time heights 
and left many banks with frozen loans not 
yet thawed out. A couritry banker ex- 
plained, however, that the first mortgage 
investors will lose practically nothing—it is 
those who came after them who have had 
difficulty! “For instance, a farm might be 
sold for $50,000 and the buyer pay down 
$10,000, make a first mortgage of $24,000, 
and his bank take a second mortgage of 
$16,000. Now the land had to meet the 
payments on a $50,000 investment and at 
the prices of products it could not be done. 
Its value has come down to modern basis, 
but it is yet worth far more than the 
amount of the first mortgage. The bank 
perhaps will lose on its second mortgage, 


and many of them have, but the first mort- f 


gage holders are safe. Many of the loan 
companies restricted their loans to not more 
than $100 an acre, regardless of prices in 
the market running up to $500 an acre—- 
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aud they are safe. But what is important 
js that the first mortgage properly placed 
is a security that is sound. I had an in- 
stance recently in which an Iowa farmer 
sold his land, bought in Nebraska and then 
sold and went to Kansas, buying another 
farm there. The Iowa buyer could not 
meet his payments, but the mortgage was 
passed as cash until it came down to the 
seller of the Kansas farm. A bank had a 
second mortgage which came due and in 
order to obtain the title it paid the first 
mortgage, which was thus cleared up. The 
bank lost some $6,000 on the loan—but the 
mortgagee that invested in the first mort- 
gage was in the clear. It is very rare that 
any loss occurs in a first mortgage on a 
good farm; the losses come on_ second 
claims that have the first mortgage ahead 
of them. I would rather have a good farm 
mortgage today than any other investment, 
and as our bank is carrying about $80,000 
of them it shows that I live up to my ideas.” 
The history of the land value collapse of 
the past half decade is that the mortgagee 
who had a first mortgage has rarely ‘suf- 
fered any loss and the standing of the 
farm loan is stronger than ever in its his- 
tory. It will become better as the income 
tax lessens and gives a closer relation to 
the tax-free bonds. Likewise the higher 
rate of the land bank loans is working 
against it in the better farm districts and 
seems likely to turn more investment of 
private capital to the farm mortgage. 
Settlement Day 

On March ist was the annual settlement 
day of the interior farm country when 
farms changed hands and papers were 
passed between buyer and seller. Reports 
are that there has been much greater land 
activity than for the past four years and 
that while land sales are fewer than in 
the period before 1920 it is approaching 
that of normal times. Prices have in- 
creased somewhat and the demand is 
stronger than it was in the previous year. 
That land is steadily coming back in value 
is evident, due to the better prices for farm 
products and the better management of 
agricultural operations which have in the 
past four years become largely revolution- 
ized as to system and planning. The 
farmer of today is tilling more land, but 
doing it with less labor and less equip- 
ment. The coming of the tractor and the 
other improved machinery has allowed him 
to raise crops with less expense and hence 
at larger profits, provided prices remain at 
the present figures or near them. Hence 
the farm security is enhanced in value and 
the investor is finding that he has back of 
his mortgage a going value and a steady 
return that makes an ideal investment. 

_—— ee 


Tennessee Electric Earns $36.44 


Earnings statement of the Tennessee 
Electric Power System for the twelve 
months ended January 31, 1925, after de- 
ducting Fixed Charges and First Pre- 
ferred Dividends shows $1,822,110 or $36.44 
a share on the 50,000 shares Second Pre- 
ferred Stock. After allowing for divi- 


_ dends on the Second Preferred Stock at 
the rate of $6 per share annually there 


March 7, 1925 
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“The People’s 
Messenger’’ 


world. 





Keeping up with 
the United States 
AN organization of the Bell System’s 


present magnitude would have been 
thought impossible only twenty years 


Then the capital stock of the American 
Telephone and Telegraph Company, 
amounting to $129,040,280—less than 
one-sixth of the amount outstanding 
now—was owned by 15,500 stock- 
holders. There were few who looked for- 
ward to a system of 10,500,000 owned 
telephone stations and 4,500,000 con- 
necting stations, and with over 343,000 
stockholders—the system of today. 


The Bell System has not merely kept pace 
with the growth of the country. It has 
grown faster than the population. Its 
use has been extended so that today 
there are twice as many telephones in 
the United States as in the rest of the 


With its growth, its service has become 
more and more indispensable. 


A. T. & T. Stock pays 9% dividends. It can be 
bought in the open market to yield about 7%. 
Write for pamphlet “Some Financial Facts.” 














BELL TELEPHONE 
SECURITIES CO. he 


D.E Houston, President 
195 Broadway 
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remained a balance equivalent to $9.76 on 
the 156,000 shares of Common Stock. After 
provision for depreciation there remained 
a balance equivalent to $19.43 per share 
on the Second Preferred and $4.31 on the 
Common as compared with $18.65 and $4.06 
respectively for the same period last year. 


£). 


Offer Radio Merger Stock 


Offering for public subscription of an 
issue of 110,000 shares of Federated Radio 
Corporation no-par value common stock 
is being made by Carden, Green & Co. 
and F. W. Clucas & Co., at $21 per share. 

The corporation is a new one organized 
to acquire a controlling interest in the 
Rova Radio Corporation, which operates 





a chain of twenty-two stores merchandiz- 
ing radio products; the Equitable Radio 
Corporation, manufacturers of five-tube 
tuned radio frequency receiving sets; the 
Voluma Products, Inc., manufacturers of a 
loud speaker, and the Eureka Battery Com- 
pany, manufacturers of batteries and radio 
cabinets. The capitalization is 500,000 
shares of no par value stock, of which 
200,000 shares, including the present of- 
fering, will be outstanding. The com- 
pany has no bonds or preferred stock. 

Louis T. McFadden, President, said that 
the Federated Radio Corporation should 
receive from its stock holdings in these 
corporations, excluding profits from _ its 
own operating in excess of $10 per share 
on its stock to be outstanding. 
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Northern Ohio Power 
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Electric Investors 
10% Part Paid Receipts 


North. Ontario Lt. & Pr. 
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PYNCHON & CO. 
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111 Broadway New York 
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We represent leading utilities — electric 
light and power, g:s and transportation. 
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HE Inauguration this week had its 

| effect upon the over the counter 

market securities much the same as 

it affected the “Big Board.” The voicing 

of President Coolidge’s views on private 

ownership in contrast with government 

control favored the outlook for the util- 
ity companies. 

Attention again was attracted to Georgia 
Light, Power and Railways, which has 
made a spectacular advance from some- 
thing like 9 last year to a new high above 
50. Continental Gas and Electric on the 
announcement of an extra dividend rose 
on the participating preferred 2 or 3 points 
in a day and was in good demand. 

Northern Ohio Power Company’s issues 
improved in market position, the stock 
selling fractionally above 7 as a result, 
it was reported, of the improvement in 
the company’s earning position that started 
with the adoption of the new franchise. 

Directors of the Bucyrus Company this 
week declared an initial common dividend 
of 1% per cent, together with the regular 
quarterly dividend of 134 per cent on the 
preferred, payable April 1, to stockholders 
of record March 20. 

Net earnings of the year amounted to 
$1,489,000, equivalent after preferred div- 
idends to $30.23 a share on the $4,000,000 
common stock. This compares with $1,- 
299,000, or $25.49 a share, in 1923. 

President W. W. Coleman said in his 
statement to stockholders: 

“The volume of orders on hand at the 
beginning of 1925 was not so great as a 
year ago, and the business which has been 
received since the first of the year is not 
nearly in so large a volume as in the 
first two months of last year. The in- 
quiries are numerous and active, and the 
general underlying business conditions are 
so sound that we have every reason to ex- 
pect the year 1925 will be successful, if not 
as good as the previous one. Our foreign 
sales again showed a marked increase, and 
certain new fields were entered which are 
most promising.” 

Readers of THE FINANCIAL Wor tp will 
recall in the November 1 issue having read 
an analysis of this company, in which it 
was estimated that earnings would equal 
$30 per share and that the accumulated 
dividends would be cleared up in Decem- 
ber. It also stated that initial dividends 
would be paid on the common in March. 
‘All of these predictions have been fulfilled 
and the stock advanced from $90 at that 
time to $135 in market price. 

In the bank company stocks some note- 
worthy advances were made, First Na- 
tional Bank, with its 100-point rally, again 
being the leader in its group. A 50-point 
gain in Fifth Avenue was another feature 
of the week, while smaller advances were 
achieved by such issues as Capital Na- 
tional, and Chemical National. 








J. K. Rice, Jr. & Co. Buy 


American Cyanamid Co. 
Bucyrus Company 

Cons. Gas of N. Y. Pfd. 
Clinchfield Coal Co. 

E. W. Bliss 

G. P. Ide, Ine. 
Guaranty Trust Co. 
Johns-Manville, Inc. 
Nat’l. Fire of Hartford 
Reality Associates 
Scovill Mfg. Co. 


J. K. Rice, Jr. & Co. 


36 Wall St, N.Y 
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South Carolina Gas & Electric 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


: 53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Mair 460 














H. C. BOHACK, INC. 
Com. & Pfd. 


CONOVEP.& PHILLIPS 


141 Broadway, N. Y. Rector 2536 




















Copper Stocks 
(Concluded from page 303) 











world. Last year’s production of this 
field was 85,000 tons. In August, of 1924, 
the Union Miniere had an output of 9,111 | 
tons, which made it the largest single pro- 
ducer in the world for that period. Furth- 
er reductions in costs, and increase in 
production of copper, are looked for from 
this field in the very near future. Men- 
tion is made of the Katanga field because | 
it is a vital consideration so far as Amer- 
ican high-cost copper mines are concerned 
and is a further indication of just how im- 
portant it is for investors to recognize the 
differentiation between high- and low-cost 
production. 


Coming back to the showing of price 
changes since June of last year, it would 
seem that Uran has discounted consider- 
ably the favorable outlook. It might be 
better to buy KEeNNEcoTT, which controls 
Urag, and thus obtain a double advantage. 
Although there has been fairly substantial 
advance in KEeNNecoTT, there might he a 
much broader gain should the market for 
low-cost coppers become very active. 
Cerro does not seem to have discounted 
fully its peculiar advantages, nor has 
CHILE, 

No attempt is made here to forecast the f 
near-term possibilities for the copper 
stocks. Our recommendations have in mind f 
the ultimate reflection of values, based f 
upon the trend of profits. 
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The Inauguration 
(Concluded from page 310) 


oMUASODED DANI OGIO NEO ESEEEELEN, 

















suggests that they realize that, when busi- 
ness expansion and price advance goes too 
far, reaction is the natural and all too 
sudden consequence, 

That, together with the assurance of Ad- 
ministrative insistence upon economical 
government, augurs well for the prolonga- 
tion of reasonably prosperous conditions. 

Those who have been close to the 
thought in responsible circles in Wash- 
ington, and among leaders in finance and 
industry, feel that the real constructive 
period following the disturbances of the 
war and its aftermath, began March 4, 
1925. 
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DIVIDENDS 
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Continental Gas & 
Electric Corporation 


| Cle,eland, Ohio 














Lincoln, Nebraska 


The Board of Directors of the Conti- 
nental Gas & Electric Corporation has de- 
clared the following dividends upon the 
stocks of the company: 


A dividend of 7% for the year 1925 on 
the Prior Preference stock, payable in 
quarterly instalments of 134% each, The 
first payment of 134% will be made April 
1, 1925, to stockholders of record at the 
close of business March 14, 1925. 


A dividend of 6% for the year 1925 on 
the Participating Preferred stock, payable 
in quarterly instalments of 11%4% each 
And an extra dividend of 2% for the year 
1925, payable in quarterly instalments of 
Y%4% each. The first payment of 14% 
and 14% extra will be made April 1, 1925, 
to stockholders of record at the close of 
business March 14, 1925. 


A dividend of 6% for the year 1925 on 
the Preferred stock, payable in quarterly 
instalments of 14%4% each. *The first pay- 
ment of 14% will be made April 1. 1925, 
to stockholders of record March 14, 1925 


A dividend of $4.40 per share for the 
year 1925 on the no par Common stock, 
payable in quarterly instalments of $1.10 
each. The first payment of $1.10 will be 
made April 1, 1925, to stockholders of 
record March 14, 1925. 


For the purpose of payment ot dividend 
thereon, the old par value Common stock 
still outstanding will be considered as 
having been exchanged into the new no 
par value Common stock on the basis here- 
tofore determined. 


THOMAS H. JONES, Secretary. 
Cleveland, Ohio, Feb. 28, 1925. 




















articles to appear in 


42-44 New Street 


42-44 New Street 








Outlook for Typewriter Companies 


Improved business at home and expansion of trade in foreign 
markets has greatly enhanced values of these shares. 
outlook for these companies will be analyzed in a series of 


The Wall Street News 


Published by 
THE NEW YORK NEWS BUREAU ASSOCIATION 


$10 One Year—$5 Six Months—$2.50 Three Months 


TRIAL SUBSCRIPTION 
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Enclosed please find $2.50 covering trial subscription for three months. 
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DIVIDENDS 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY. 

Fairmont, W. Va., January 28, 1925. 
The Board of Directors of this Company 
has this day declared a Dividend of 37%c per 
share on its 6% Preferred Stock for the quar- 
ter ending March 31, 1925, payable April 1, 
1925, to stockholders of record at the close 
of business March 16, 1925. 
Transfer Books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY. 

Fairmont, W. Va., January 28, 1925. 
The Board of Directors of this Company 
has this day declared a Dividend of 43%c per 
share on its 7% Preferred Stock for the quar- 
ter ending March 31, 1925, payable April Ist, 
1925, to stockholders of record at the close 
of business March 16, 1925. 
Transfer Books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 








of business March 13, 1925. 





AMERICAN CAR AND FOUNDRY) 
COMPANY 


PREFERRED CAPITAL STOCK 
DIVIDEND NO. 104 


COMMON CAPITAL STOCK 
DIVIDEND NO. 90 


A dividend of one and three-quarters per cent 
(15:9) on the Preferred ‘tock and a quarterly 
cividend of three percen (3%) on the Common 
Stock of this Company have this day be -n de- 
clared, payable Wednesday, April 1, 1925, to 
stockholders of record at the close of business 
Monday. March 16, 1925. 

Checks will be mailed by the Guaranty Trust 
Company of New York 


New York, G.R. SCANLAND, Vice-President. 
March 2, 1925. H. C. WICK, Secretary. 








AMERICAN SNUFF COMPANY 

_.. Memphis, Tennesseé, March 4, 1925. 
ooo ividends of 1%% on the Preferred and 
vo On the Common Stock of American Snuff 
Company were today declared payable April 
1, 1925, to stockholders of record at the close 
amen Checks will be 
allied. 


Transfer books will remain open. 


E. FINCH, Treasurer. 
March 7, 1925 





American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDEND 

Notice is hereby given that the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) per share on the Pre- 
ferred Stock of this Company will be paid 
on April 15, 1925, to stockholders of record 
March 16, 1925. 

Transfer Looks for Preferred Stock will 
be closed at the close of business March 16, 
1925, and will be reopened at the opening of 
business March 26, 1925. 


WILLIAM H. DWELLY, Treasurer. 
Andover, Mass., March 3, 1925. 


, 





Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 157 
Dividend of TWO DOLLARS ($2.W) per share on 
the capital stock of Swift & Company, will be 

id on April 1, 1925, to stockholders of record, 
arch 10, 1925, as shown on the books of the 


Company. 
C. A. PEACOCK, Secretary 





CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 


NATIONAL BANK 
Nanon Capital, Surplus & Profits $20,000,000 


, BANK 149 Broadway, Singer Bidg. 
ITY OF NEW VOR And 12 Branches 



































‘INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & Co. 


Peoria, Illinois 


[6% BONDS 7% 


Send for List and Booklet “‘F’ 


| PWiavoKse Ce 


INCORPORATED 


Established 1907 















































115 Broadway, 60 State St., 
New York Boston 
DIVIDENDS 





Simmons Company 
New York, March 3, 1925. 
A quarterly dividend of 50c per share 
has this day been declared on the common 
stock of this Company, payable April 1, 
1925, to stockholders of record at the close 
of business March 16, 1925. 
GRANT G. SIMMONS, Secretary. 


LOEW’S INCORPORATED 


“Theatres Everywhere.” 
March 4, 1925. 
A regular quarterly dividend of fifty cents 
per share on the Capital Stock of Loew’s 
Incorporated, will be paid March 81st, 1925, 
to stockholders of record at the close of 
business, March 14th, 1925. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 




















































Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, March 5, -1925— 19240 
1925: Week’s Sales—Friday, 1,313,271 shares; Saturday, el Mar. 4 Feb.25 Feb. 18 Mar. 5 
811,106 shares; Monday, 1,677,450 shares; Tuesday, 1,949,- “3 Railroads ........... 92.25 91.56 90.82 68.22 
660 shares; Wednesday, 1,826,800 shares; Thursday, 1,613,- 18 Industrials ......... 121.12 120.28 118.56 94.84 
$00 shares. 41 Combined .. ...5..<0% 106.68 105.92 104.69 81.53 
tad aia RS ACOBDOER <5 65060055514 28.07 29.01 29.33 22.76 
High Low Thursday’s day’s Bond Dealings, Jan. 1 to Date 
163% 95% Amer. Can. ....... 175% 181% U. S. Gov. bonds.... $77,908,700 $163,693,271 $155,844,080 
109% 70% Amer. Locomotive . 135% 143% Other dom. bonds 526,774,500 378,571,000 347,047,000 
134% wea poner Boga anes <i Bik Foreign bonds ..... 119,428,700 82,175,700 105,176,900 
mer. Tel. eleg.. 134% ns 
48% 28% Anaconda ......... 42% 42% Total all bonds...$724,111,900 $624,439,971 $608,067,980 
| 97% Atch. Top. & San. Fe 124% —* Standard Oil Stock 
4%° 104% Baldwin Loco. ..... 143% 1 tandar il stocks 
84% 62% Baltimore & Ohio.. 79% 82% Bid Asked Bid Asked 
62% 37% Bethlehem Steel 47% 46 4 Anglo-Amer. 195 19% South Penn. Oil..178 182 
56% 40% Cerro de Pasco ... 51% 51% Atlantic Refin. ...110 114% S. O. of Cal...... 62% 63 
98% 67% Chesapeake & Ohio. 96 akg Borne-Scrymser .216 218  S. O. of Ind...... 6 66% 
50 21% Chic., R. I. & Pac... 51% +e4 Chesbrough ...... 56 60 S. O. of Kans.... 40% 41 
38% 25% Chile Copper ...... 35% 34% Continental Oil... 27% 28% S. O. of Nebr....257 259 
29 15 Chino Copper ...... aa oo Galena-Sig. Oil .. 62 63 S. O. of Ky..... 119% 120 
79% 60% Consolidated Gas .. 16% va Humble O. & R.. 46% 46% S. O. of N. J.... 44% 445% 
43% 31% Corn Products ..... 40% 39% Imperial Oil, Ltd. 30% 31 5S. O. of N. ¥ 45% 46 
76 48 Crucible Steel ..... 16% 75% Inter’] Pete. 36% 27 9S. O. of Ohio....352 354 
69% 38% Davison Chemical . ae 44 oi eer 71% 72 #Swan-Finch O. C. 23% 24% 
35% 20% Erie Ry. .......... 33 % 32% Penn. Mex. Fuel.. 41. 43. Union Tank Car.123 124 
98% 61 Famous Players Re) 09% Prairie O. & G.. 60% 60% Vacuum Oil ..... 94% 94% 
ya 193 % General Electric Tae ote4 Solar Refining ..232 5 Washington Oil . 32 35 
V4 ° ege 
33% 33% Inspiration Copper 28 %% 27% Public Utility Stocks 
60 34% Inter. Paper +“ 56% 55 Bid Asked Bid Asked 
35 9% Kelly Springfiela .. 17 16% Adir. Pr. & Lt... 37. 40 Elec. Ry. Secur.. 14% 15% 
11874 139% 140% Amer. Gas & El. 73 73 El Paso Electric. 73 75 
% 75% Mack Trucks ...... 843 “f y o 
84% 38 Maxwell Mot.. A 84% 86% Amer. Lt. & Tr.147 148% Emp. G. & F. pf. 93 98 
25 20 Miami c nea 31 16% Amer. Pr. & Lt. 57 58 Gal.-Houston El.. 34 36 
~ > gilli di 121% 122% Amer. Pub. Util. 74 80 Ga. Ry. & Pr.... 66 67 
119% 99% N. Y. Central ...... 1311, < spare ‘ . . 
: M4 129% Am. Sup. Pr. ‘‘A’’ 30 32 Gen. Gas & El.. 74 76 
133% 102% Norfolk & Western. 17% 813 } Pp 76 78 Tl. Pe. & iit £. 95 98 
65 44% Pan-Amer. Petrol.. 47% % Appainchion Fr... ° 4 . a 
50 ot Dumais kB $ vs 47 Arizona Power... 21% 23 Ky. Secur. Corp. 77 84 
73 40% Pere tier ae 71% 70% Ark. L. & P. pf. 95 96 Lehigh Pr. Secur. 99 101 
70 39 Pub. S ys "a 3 70% 69% Asso. G. & E. pf. 50 52 Miss. River Pr... 38 40 
30% 20 ee on or., N. J. 30% 30 34 Bklyn. Boro. Gas 62 67 Mountain St. Pr. 25 27 
63% a4 a : et as seeeee 55 52% Caro. Pr. & Lt..325 340 Nat. Pr. & Lt...213 215 
as 2% a 9 Re > 160% 158% Cen. Pr. & L. pf. 90 95 No’ern States Pr.105% 108 
27% 15 mnele rae tiie 21% 2156 Cen. States Elec. 78 85 No’ern Texas El. 63 65 
+4 nclair Consol. TTT 90% 89% Cities Service 203 206 Pac. G. & El. pf. 94% 96 
ae 88% Southern R’way ... 70% 70% Colorado Power.. 33 35 Power Corp. N. Y. 36 37 
% 48% Stewart Warner ... 44% 4456 Ccmm’wealth Pr.109 110 Power Sec. Corp. 19 21 
46% 30% Studebaker ...... = 47% 47% Conn. Lt. & Pr. Repub. Ry. & Lt. 50% 52 
45% 37% Texas Company .... 77% 718% Ses 107 109% Sierra Pacific El. 19 20 
73% 653 Tobacco Products 42y% 42% Consol. Gas pf... 57% 58 So. Cal. Edison. .102% 104 
42% 22% OU. S. Rubber ...... 124% 123% Con. Pr. 6% st.. 91% 94 Tenn. Elec. Pr.. 53 54 
121 Ou «6. 8. Bibel ...... 005 88% 87 lg Cont. G. & Elec. 84 88 Toledo Edison pf. 99 100 
71% 55% Westinghouse Mfg. . 725% 72% East. Texas El.. 73 76 United G. & El.. 30 32 
29% 23% White Eagle Oil ... 29 28% Elec. Bond & Sh. 59 61 W. Mo. Pr. pf... 91 93 
Elec. Invest. Inc. 44 45 Western Power... 33 35 
Foreign Exchange Car Loadings: Ratio of Reserves 
1925 After a slump atsrtoated - yr Pg Se SS CS om 
Lincoln Birthday holiday, loading o e basis — 

i vn * ipa nae revenue freight increased in the week Board of March 13, 1921, the highest 
a $4.76 % $4.29 5% ended February 21, according to tab- and lowest reserve percentages of 
Pe ees: 45%. 5.09 4.14 ulation made public by the Car the a Reserve System com- 

; . 1 Service Division of the American pare as tollows: 
etal meee Or eas ne wgptaleg Railway Association. Cars loaded igh Low 
Belgian Fr. 5.01 3.52% were 925,295, showing an increase of 1925 ...... 78.8 Jan, 21 74.5 Feb. + 
LS Caeser 39.91 37.18 22,418 cars over the preceding week. aoe sete 9 Joly by eg se . 
Austria ........ -0014% -0014% Total weekly loadings compare as “pe in 80.1 Aug. 9 71.1 Jan. 3 
Denmark ....... 17.88 15.80 follows with the approximately iden- cL ; ees 76.1 Dee. 17 46.4 Jan. 7 
Norway ........ 15.23 13.62 tical weeks of preceding years: The reserve percentages of the 
PRR st ck cas 14.17 12.19 1925 1924 1923 New York Reserve Bank compare as 
—- 4 Se | Bee 925,295 845,808 830,187 follows: 
sig pessoa aanania 36.93 26.10 Feb. 14...... 902,877 935,589 816,646 High Low 
Switzerland .... 19.22 17.29 i we 928,244 906,015 849,352 / eer 81.8 Jan. 21 69.6 Feb. 25 
eS Be ee 11.18 12.05 Pano8. ...0< 896,055 929,623 865,414 1924 ...... 91.5 May 21 70.8 Oct. 15 
Chile 10.89 10.20 Jan: 24. ....2 924,254 891,481 869,464 Lo 87.6 June 20 75.0 Jan. 3 
asians Os wey : ; Jan. 17......932,150 804,851 864,297 1922 ......89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.84 96.70 1) ee 84.1 Sep. 21 36.5 Feb. 4 
: ; Commodity Prices 
Crude Oil Production Money Rates biti a eer. 4 
(Figures in barrels) OTS fl) ee ee aes 3% % ‘oodstuff 1925 1924 
1925 1924 RNIN I 6 560 69d wi wie 4@4“% me eine rer s 
2 . ; Wheat, No. 2 red....$2.12% $1.31 
Feb. 28 Mar. 1 Commercial Paper ....... 3% % 9 y y 
ee ey 475.600 402.150 5 Corn, No. 2 yellow... 1.43% 99% 
"pepe ei tg 85.250 69.200 Rediscount Rates ......... 34%% Oats, No. 2 white.... .63 59% 
North Texas ...... 86,700 67,500 Bankers Acceptances ..... 3% %o he le lige a ghee” eameadinag 
re oe —— s gigs a yt Bar Silver, London........ 32d Sugar. granulated “0610 09 
Vest Central Texas” 53,450 , Bar Silver, New York..... 68\4c 
North Louisiana 49,500 50,900 Metals—- 
eae Peer sas 107,250 121,050 Iron, 2X, Phila..25.00@25.50 24.50 
xsulf Coast and Steel billets, Pitts....40.00 40.00 
Southwest Texas. 124,550 97,150 London Market OS GER AR ES ee 9.00 9.75 
cae $kecece nes 98,500 100,000 Money in London unchanged at 3 Seren 14.50 13.75 
Tyoming, Montana : Zinc, E. St. L. del’y.. 7.45 6.70 
and Colorado 89,250 129,550 por ont; ghaet Die EReeS In — ypradtnaeent ppg cpa: 55.25 56.50 
California ......... 602,000 646,100 offer, 4% per cent; three months minee 
Es Cs 1,943,750 1,884,900 ae ee Cotton, mid. upland..26.05 _ 28.40 
Pugs: ° . , Primtciothe ..ccccsses 06% 06% 
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Stoneham’s Acquittal 


NDER the flush of his acquital and 

without consulting his inner con- 
science, CHARLES A. STONEHAM, the dean 
of the New York bucketeers, undertook 
to masquerade himself as an innocent man 
whom the Government was persecuting, 
rather than prosecuting, for an offense 
against the Federal law upon which it had 
a good prima facie case. 

When this pretense to mock innocence 
was called to the attention of District-At- 
torney WILLIAM Haywarp he branded it 
as would any dignified official of the Gov- 
ernment as the mouthings of a blatherskite 
and paid no further attention to it. 


Minor Charges 


It is unfortunate for the people and ex- 
tremely lucky for Mr. SToNEHAM that his 
prosecution was upon the less serious fea- 
ture of his financial operations, the use of 
the mails to defraud, in connection witl: 
the transfer of his customers’ acceunts to 
another bucket shop, Hughes & Dier The 
strict charge was difficult. to prove and 
the jurors, acting upon Judge WINsLow’s 
charge that the defendants must be given 
the benefit of the doubt and presumed in- 
nocent if such doubt existed in their minds, 
brought in a verdict of not guilty. 


But in the eyes of New York people who 
are familiar with SToNeEHAM’s financial 
record, since he started with Haight & 
Freese, there is no question of his guilt 
insofar as it relates to the source of the 
wealth he has accumulated. It was nearly 
all secured through bucketing and every 
dollar is more or less tainted. 


On the Job 


The publisher of THE FINANCIAL WorLD 
has followed STONEHAM’s career since 
1905. He has trailed his sinuous mind and 
his crafty fingers from Haight & Freese, 
through the notorious mining bucket shop 
of Jonassen & Co. until he set himself 
up as Stoneham & Co. He brought out the 
fact that STONEHAM permitted the use of 
$1,000,000 of his bonds, which he had un- 
der his control, to act as a fence in a 
guarantee for the Fiduciary Co. when this 
concern was engaged in the partial pay- 
ment stock business. A PoMERoy was at 
its head, one of the original blue pencil 
boys; the same Pomeroy who later went 
to Chicago and instructed l’ReD KRIEBEL 
how to run such a business. KRIEBEL failed 
several years ago, involving his customers 
in losses in excess of $5,000,000. It would 
be nearer the truth to say he swindled 
them out of this money with the help of 
PoMEROY, an apt pupil of STONEHAM. 


Yet this bucketeer whose mind is atro- 
phied by his great wealth claims he has 
been persecuted. A more sensible man 
would keep his mouth shut and thank his 
stars he has escaped paying the proper pen- 
alty for his misdeeds against society. 

Had he been tried upon the charge of 
bucketing, which Judge WH4INsLow _ inti- 
mated in his decisions should have been 
the case for which he should have been 
tried, he probably would not have fared so 
well, 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertainng to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT 


THE FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


How to Prepare Your Income Tax Return—Easily—Quickly—Ac- 
curately—A new ruled form, with instructions. These sheets 
enable you to list and classify all items of Income and Outgo 
for entry upon or exclusion from Form 1040. Ask for XL-87. 


The Oil Industry in Prospect and in Retrospect—A twenty-page 
analysis which is very timely and should be of special value to 
those interested in oil securities. Copy may be obtained upon 
request. 


“Why the South Offers Investment Opportunities’”—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 


Growth of Radio—A Survey of the Radio Industry, including analyses 
of Radio Corporation of America, Chas. Freshman Co., Inc., and 
Rova Radio Corporation. Copy may be obtained upon request. 

Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the oppor- 
tunities for investment and the reason why the maximum rate 
of interest is still obtainable. 


“How to Make Your Money Make More Money”—An interesting 
booklet describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 

Continental Can Company—An analysis of the growth and progress 
of this company may be had upon request. 

Power Corporation of New York—aA well known firm of Investment 
Bankers have prepared a booklet presenting a complete analysis 
of this important hydro-electric system. . 

Guaranteed Railroad Stocks—A well known firm of specialists in rail- 
road stocks whose dividends are guaranteed, has issued a circular 
containing suggestions and offerings of the most desirable of 
these securities. 

A New Era in Real Estate Bonds is the title of a booklet written in 
three chapters, pointing out in a clear and concise manner 
questions that might frequently arise in the mind of an investor 
interested in this class of securities. 

Stocks and Business—The Mid-Monthly Letter issued by a well known 
Stock Exchange house gives a terse summary of conditions 
affecting security prices. 

Atchison, Topeka & Santa Fe Railway System—A 79-page study of 
its progress in the last decade and pertinent comparisons with 
other transcontinental carriers. This study includes comments by 
W. B. Storey, President. 

“How to Select Safe Bonds’’—How to make eight tests that prove the 
safety of every investment is told in- a booklet as above titled. 

“Scientific Investing’”—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 


the time when they should be bought, whether bonds, short. . 


term notes or common stocks. 


What Is “The Precession of Security Prices” ?—The principle which 
controls the comparative movements of different classes of se- 
curities discussed, explained and _ illustrated. 
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Stockholders 


OWNERS OF 
GENERAL MOTORS STOCK 


1917) 
1,927 
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GENERAL MOTORS 


BUICK - CADILLAC - CHEVROLET - OAKLAND - OLDSMOBILE - GMC TRUCKS 

















